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You can get 100 
investments in one 


When you put your spare dollars to work in Cities 
Service Common stock you invest in more than 100 
These going concerns, which make up 
the $800,000,000 Cities Service organization, supply 
necessities of modern life to millions of people. 


Thus you get the added protection of remarkable 
diversity—both geographical and industrial—in one 


Cities Service Common stock has paid more than 
$7,250,000 in dividends so far this year. 
present price, this 18-year-old security gives you a 
net yield of about 734%. 


At its 


herty 


NEW ‘YORK 
INCIPAL CITIES 





HENRY L. 
DOHERTY & CO. 
60 Wall Street 
New York City 


Please send, without 
obligation, full in- 
formation about 
Cities Service Com- 
mon stock. 









































Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
i00 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
__Telephone Rittenhouse 1157 


More Important 


- - - than your choice of in- 
vestment holdings is your 
choice of .an_ investment 
house - - - = - - - 


HE majority of investors are business 
T and professional men; men who have 

little time outside of their regular 
occupations. They rely absolutely on the 
word of the investment banker in buying 
their securities. 


It is a matter of implicit faith and con- 
fidence, this relation between an _ invest- 
ment banker. and his clients. Is it any 
wonder that too much emphasis cannot be 
placed on the proper choice of an invest- 
ment house? 


O’BRIAN, POTTER & 
STAFFORD 


Members of N. Y. Stock Exchange 


215 Main St., Seneca 7440 
BUFFALO, N. Y. 


Correspondents 
DOMINICK & DOMINICK 
New York 
WHITE, WELD & CO. 
New York hicago Boston 
EDWARD B. SMITH & CO. 
New York Philadelphia Boston 


GOODBODY & CO. 
New York 





























CLEVELAND 
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Bonds 


“Classes of Bonds,” “How They 
Differ,” “Factors of Bond. 
Values,”—these and other sub- 
jects of vital importance to the 
Investor are clearly and briefly 
defined in our booklet, “Bonds 
and How to Buy Them.” 


A request for this booklet in | 
volves no obligation. 


OTIS & CO. 


Established 1899 


Toledo, Akron, Canton, Massillon. 
Denver, Colorado Springs, Louis- 
ville, San Francisco 


Members New York and other lead- | 
ing Stock Exchanges 
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You can purchase as many shares as your available funds permit. That’s 
one of the many advantages of buying Odd Lots. 


In buying Odd Lots you can make many desirable purchases which you 
would be forced to forego if unable to buy a full 100-share lot. 


Send for our interesting booklet. 


“Odd Lot Trading” 
Ask for F. W. 360 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


— JohnMuir&a © 


{New York Stock Exchange 


Members )New York Cotton Exchange 
50 Broadway Associate Members: New York Curb Market New York 
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One Outstanding Stock! 





(A New Method in Investment Advisory Service) 


EW individuals are able to invest in one hundred different securities during the course of 


the year. Picking and choosing, at random, from a broad list of recommendations is, 
therefore, a decided burden. 


The American Institute of Finance has relieved its clients of this handicap—removed it 
completely. The Institute recommends, from time to time, what it considers the outstanding 


individual stock to buy, combining safety with satisfactory profit prospects, for the client who 
wishes to make only one individual purchase. 


All outstanding individual profit opportunity recommendations of 1926 and 1927 showed, 
on January Ist, 1928, a profit of 105.5% on the capital recommended for use in them. This is 
a complete record of a// outstanding individual recommendations given. 


The most recent outstanding individual profit opportunity in the rails for the client wish- 
ing to buy only one stock was recommended in the Advisory Bulletin of June 23rd, as follows: 


“St. Louis-Southwestern. While actual earnings for the first four months of 1928 are 
running at the annual rate of $9.00 a share, which in themselves would mean that this stock 
is selling for less than nine times such earnings, we expect a considerable improvement and 
anticipate earnings of around $11.00 a share for the full twelve months. 


“The stock, for the patient investor or speculator, seems to us to be in a position very 


similar to that of Rock Island, when it was selling below 80, and in some degree even to Texas 
& Pacific when at the same levels. 


“We are, therefore, willing to recommend this stock as an outstanding individual purchase 
for the client who is looking for and desires only one individual stock to buy. 


“BUY: as an outstanding individual purchase—St. Louis-South- 
western common 75-80.” 


With this stock now selling at 115, in less than four months it has justified our analysis and 
already given satisfactory profits to the investor who desires only one individual stock to buy. 


Place yourself in a position to benefit from this unusual Service. The Institute is now re- 
iterating purchase of an individual outstanding opportunity recommendation. Send imme- 
diately for this Advisory Bulletin and literature explaining this unique Service. 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


| 
American Institute 
of Finance | 
| 
| 
| 


Send me FREE Bulletin FWO-20 


260 Tremont Street, Boston, Mass. 
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THE HODSON GROUP : 
f SMALL im Niantic 























224 Small Loan Compantes in\92 Cities 


—are shown on the map above. : A, lished 35 years ago, have always 
Companies in this group have 111 ZI lales a: : . . 


specialized in offerings in the 
transacted since January 1, 1914, financial field. 4s pioneerinvestment 


a total loan business of approximately $150,- bankers in the small loan field, we have placed 
000,000 and will do a business during 1928 of — sound securities, through distributors through- 
approximately $50,000,000. out the country, with many thousands of con- 
The Hopson Group includes four chain __ servative investors — individuals, organizations 
systems performing a necessary public service, and institutions. These offerings have included 
all financed by CLARENCE Hopson & Company _ bonds, preferred stocks and common stocks — 
Inc. They are a variety of securities in the small loan field, 


which in itself affords complete investment 
American Loan Company . business established 1902 P 


. : diversification. Bond interest and preferred 
BenericiaL Loan Society . business established 1914 oe ; 4 
: stock dividends have been paid when due with- 
CoLvaTerRAL BANKERS INC. . business established 1921 . : . 
out a single exception; common stocks have paid 
InpusrriaL Bankers OF AMERICA INC. ; wz , 
: substantial dividends. The oldest banking 
business established 1918 4 : : «cc ; 
journal in America says: This record has seldom 
. . . . > 
CLARENCE Hopson & Company Inc., estab- — been equalled in the entire history of American finance. 


7 
e 





Our present offering is INDUSTRIAL BANKERS OF AMERICA INC. 


units of one share Cumulative Preferred Stock and one share Common Stock 


° These units are recommended as an attractive investment, and on a M Vi “df — 
At $140 Per Unit ae dividend basis, as set forth in descriptive ta OW tel /. 14% 








Name 











GES 
PIONEER INVESTMENT BANKERS @) IN THE SMALL LOAN FIELD 








CLARENCE <3 & COMPANY 


165 Broapway - New York- EsTABLISHED 1893 INC, 








Please send 
circular F-21 ADDRESS 
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Who Will be the Next President? 





And how will his election affect 
the Stock Market and the 


securities you hold? 


securities—or have the Democrats won the confidence of Big Business? 


If Hoover is elected, should that event mark the beginning of one of the most 
prosperous periods in history—and still higher prices for certain stocks? 


Or should profits now be accepted in view of political uncertainties? Is this 
a good time to rapidly reduce security holdings? 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
, . | 
If Smith is elected, may we expect a drastic reaction in the prices of all 
| 
| 
| 
| 
| 
| 
| 
Answers to the above questions are of paramount importance to 15,000,000 investors in this | 
country. Many commentators assert that the election will not have any important effect upon busi- 
ness and the Stock Market regardless of who is elected. With this view others do not agree. 
Furthermore, if the election of one candidate might possibly obstruct or delay the progress of our 
great industries, stockholders everywhere should be informed of all the unpleasant possibilities. 
If there are indications that the election of the other candidate might mark the beginning of a l 
more prosperous period than ever before.enjoyed, investors should be so informed. l 
We have just issued a Special Bulletin, “Politics and the Stock Market,” which contains an un- 
biased, non-partisan review of the present campaign. Our conclusions have been reached after 
giving careful consideration to the opinions of all impartial observers. This Bulletin has been pre- 
pared by practical economists well qualified to write on the subject. They attempt to predict: 


1. Who will be the next President. 


2. The effect his policies will probably have upon business and the Stock 
Market. 


3. The policy which you, as an investor, should follow during this critical 
period. 


Simply fill out the coupon below and we will send you a complimentary copy of this Special Bulletin, 
together with an interesting booklet, “MAKING MONEY IN STOCKS.” There is no obligation. 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 


INVESTMENT RESEARCH BUREAU, DIV. 508, AUBURN, N. Y. 


Send me a copy of your Special Name 
Bulletin, “Politics and the Stock 
Market,” together with a copy of 


“MAKING MONEY IN AddTeSS -iseeeeeneeeeeeeeneeenneneneeenneeenneeennesneenceeennnensanenntennnenatit 
STOCKS.” This does not obli- 
gate me in any way. a RY ee 
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The Financial World was established to diffuse the truth about investments, has con 
pg maintained this attitede, and will continue to de so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ Quite pronounced gains in general trade activity are revealed by current 
data. Railroad freight car loadings, bank clearings, steel and motor out- 
put and heavy crop movements are resulting in larger employment and 
greater purchasing power and are in turn increasing retail sales; 


@ It is probable that the seasonal peak in credit demands has about passed 
and some easing in call and time collateral rates has taken place; all in 
all the general credit situation is unchanged with ample funds available at 
relatively high rates; 


@ Third quarter reports of industrial corporations to be made public during 
the coming week are expected to make a very impressive showing; the 
sharp increase in railroad traffic promises sharp net earning gains for this 
group in comparison with the very low rate established a year ago at 
this time; 





@ On the New York Stock Exchange transactions continue in heavy volume 
with operations for the rise in prosperous corporate stocks the rule. The 
bond market continues under the influence of high money rates. The com- 
mon stock investor should pursue a discriminating conservative course. 
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cent months in THe FINANCIAL when comparison is made with the receding porations. Good gains are indicated for 

Wortp of a high rate of trade ac- level of a year ago. the third quarter reports of industrial cor- 
tivity during the closing months of 1928 What is most important from the stand- porations which will soon be made public 
is now becoming an actuality. All current point of the common stockholder is that and further gains are indicated for the 
business indicators very clearly fore- this gain in general trade will be reflected last quarter of the year. 


ie prediction repeatedly made in re- shadow exceptionally large general gains in increasing net earnings for many cor- 








Average Prices on the New York Stock Exchange 
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¢ Business Prospect 


* is becoming quite evident that gen- 

eral trade activity in the country is 
increasing measurably and that the last 
quarter of the current year promises a 
volume of business of record breaking pro- 
portions. Railroad freight car loadings in 
the week ended October 6th again sub- 
stantialy exceeded those of the same week 
in 1927 and 1926. Even the hitherto back- 
ward Pocahontas and Southern districts 
are now reporting traffic almost equal to 
that of this time last year and two years 
ago. The agricultural West and industrial 
East continue to make the best showing. 
The steel and automotive industries con- 
tinue to produce their products at new 
seasonal high levels. Retail trade has 
picked up quite sharply. Employment at 
good wages is increasing. All in all, pros- 
pects are very favorably defined’ for the 


remainder of the year. 
+ * * 


@ Credit Situation 
* + ~ 


O great change has taken place in 

the credit situation. There has been 
some easing of call money and collateral 
time money rates. The very large volume 
of business now being done has not re- 
sulted in “tight” money. It has been 
handled with “high” money of which there 
is an ample supply. It is very important 
that it be clearly understood that “tight,” 
meaning scarce, money is one thing and that 
an ample supply at a price is another 
thing. It is this latter condition which we 
have. Meanwhile new financing is tend- 
ing more and more toward common stock 
offerings of one kind or another. It is 
possible that much of the deferred new 
financing (possibly in an altered form al- 
lowing for conversion or purchase war- 
rants) will soon be offered. It is also pos- 
sible that when the seasonal demand for 
credit subsides the banks will again 
enter the bond market. 








Next Week 


The activities of the Investment 
Bankers’ Association, in session at 
Atlantic City, will be covered and 
issue of 


commented upon in the 


October 31, 1928. 


—Tue EbpiTors. 




















@ Politics 
*x* * * 
bi betting odds on Hoover are now 
quoted at 4 to 1 in New York City 
and all the important “straw” votes indi- 
cate his election. Quite evidently the out- 
come of this election is either a foregone 
conclusion or immaterial to the business 
interests of the country if the present 
steady increase in trade activity is any 


indication. 
* * * 


@ The Coppers 
e¢ + « 

CTION of Calumet & Hecla in dou- 

bling its dividend rate will probably 
be followed by other dividend increases. A 
further advance in copper metal prices is 
also expected before long. Calumet & 
Hecla on the basis of yield appears attrac- 
tive at current quotations and Cerro de 
Pasco, Kennecott, Anaconda, Granby, Chile, 
and Howe Sound appear in good position 


to more liberally reward stockholders. 
* . 


@ Oil Stocks 
* * 


SOMEWHAT better tone developed 
in the oils during the past week. It 
is expected that the American companies 
will form an Export Association, similar 
to that developed in other industries of 
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which copper is an example, and that this 
further move toward stability will tend to 
improve profit margins. Texas Corpora. 
tion is offering valuable rights which we 
recommend be exercised. Amongst con. 
servative issues continue to favor Texas 
Corp., Standard of N. J., Standard o; 
California, Standard of Indiana and Union 
Oil of California. For more speculative 
purposes Marland, Barnsdall, Phillips ang 
Pure Oil appear attractive. 


* * * 


@ The Railroads 


* * * 


b Serna very sharp gains in traffic now be- 

ing recorded by the railroads, espe- 
cially those of the West and _ industrial 
East, are counted on to result in sharp net 
earnings gains for October (which will not 
be made public until the end of November), 
Satisfactory progress is being made on 
the Eastern merger situation and a new 
plan for merging Kansas City Southern, 
St. Louis-Southwestern and Missouri-Kan- 
sas-Texas is being developed. Meanwhile 
Kansas City Southern has divested itself 
of control of Missouri-Kansas-Texas and 
St. Louis-Southwestern, although retain- 
ing its preferred stock holdings of the lat- 
ter or 3714 per cent of the total voting 
stock. This gives Kansas City Southern 
a free equity of cash and St. Louis-South- 
western preferred equal to about $45 per 
share of common stock and doubtless ac- 
counts for its recent strength. The article 
on the next page shows how much cheaper 
the rails are on a statistical basis than any 
other important group in the list. Amongst 
dividend payers prefer Rock Island, Atchi- 
son, Southern Pacific, Union Pacific, 
Northern Pacific, Great Northern, St. 
Louis-San Francisco, Baltimore & Ohio, 
New York Central and Pennsylvania. 
For more speculative purposes Kansas 
City Southern, Missouri, Kansas & Texas, 
St. Louis-Southwestern, Missouri Pacific, 
Chicago, Milwaukee, St. Paul & Pacific 


and Erie appear attractive. 
* *k * 

@ Securities Outlook 
x * * 


HILE bond prices (except for con- 

vertible issues) about hold their 
own common stock prices follow individual 
trends with a number of rather spectacular 
advances. As long as prosperity increases 
this can be expected to be favorably re- 
flected in the price level of common stocks 
benefiting therefrom. This, of course, does 
not mean that all common stocks are at- 
tractive; it does mean that careful selec- 
tion is essential and that also this is 0 
time to be over-extended. Under existing 
conditions there is no reason to take a pos'- 
tion other than that taken for a number 
of years and that is that individual com- 
mon stocks, representing corporations mak- 
ing excellent progress, will continue ‘0 
prove satisfactory long term holdings. Ob 
viously the question of value, i.e., the rela 
tionship of current market price to currett 
and prospective earning power should be 
carefully studied. 
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These “High” Price Levels 


€ So much is being said about the “high” price level of stocks 
listed on our leading markets that a careful review of the 
present price situation in representative groups should 


prove interesting ; 


€ The chart accompanying this article as well as the tabula- 
tion of ten representative stocks in each group shows rather 
clearly that New York bank stocks are selling “higher” 


than the others; 


€ That the bank stocks are selling too “high” is not neces- 
sarily true but on the basis of current yield and ratio of 
current earnings to market price and comparing them 
with bond yields they are also “out of line.” 


ANY bankers and their spokes- 
M men have been pointing with 

considerable alarm to the “high” 
price level for common stocks, Their re- 
marks are quite evidently directed against 
representative industrial and_ railroad 
stocks listed on our principal exchanges. 
It, therefore, appears fitting to examine 
into the more recent price course of repre- 
sentative bank stocks and make such com- 
parisons as can fairly be made with equally 


representative railroad and __ industrial 
stocks. 
One argument frequently advanced 


against the bulk of common stocks is that 
the yield is far lower than on good bonds 
and far lower than it ever before has been. 
Therefore a comparison of yields is in 
order. Another fair comparison is the ratio 
of earnings to market price. It is true 
that most banking criticisms have not 
mentioned this factor in discussing the 
so-called “high” price level. In my opin- 
ion, however, current and _ prospective 
earning power, compared to current market 
price, is the dominant factor in determin- 
ing iuture price levels for common stocks. 


Bank Stock Speculation 

It will be noted in glancing at the chart 
that in April and May of this year specu- 
lation in bank stocks for the rise was quite 
pronounced, and that it was followed by a 
rather sharp break from which a partial 
recovery has been made. It will also be 
noted that no great speculative advances 
have taken place in the rail stocks, but 
that the industrial common stocks have 
advanced (on a percentage basis) as much 
since the first of the year as bank stocks 
and since June, 1928, much more sharply. 

In the tabulation of estimated earnings 
and yields it will be noted that ten repre- 
sentative New York bank stocks yield an 
average of 2%4 per cent at current market 
Prices, ten industrial stocks (exclusive of 
extras) 3.36 per cent, and ten rails 5.03 
ber cent, On the basis of current esti- 
mated earnings, compared to current mar- 
ket price, the bank stocks’ per cent is 4.53, 
the industrials’ 7.28 and the rails’ 9.07. 
Stated another way these bank stocks are 


October 24, 1928 


By FREDERICK HANSSEN 


selling for 22 times annual earnings, in- 
dustrials 14 times annual earnings, and rails 
9 times annual earnings. On this strictly 
statistical basis it is obvious that bank 
stocks are much higher than the rails and 
substantially higher than the industrials. 
On this same statistical basis there is 


/ 





Feb. | Mch.| Apr 


much more justification for decrying the 
“high” level of bank stock prices than for 
viewing with alarm what is taking place 
in other common stock groups. It is true, 
of course, that bank stockholders receive 
valuable rights from time to time which, 
(Please turn to page 539) 


























‘Representative Bank, Railroad and Industrial Stocks 
Earnings Ratio 
for of 
yearended Present Yield earnings 
June dividend per per sh. to 
30, 1928 rate Market share mkt. price 
10 BANKs $persh. $per sh. price in % in % 
Amer. Exch.-Irving Trust 20.98 14.00 438 3.20 4.78 
Bankers Trust. ............... 44.97 30.00 948 3.16 4.75 
Central Union Trust ........ 72.66 36.00 1675 2.15 4.33 
Chase National ................ *24.61 +18.00 585 3.08 4.21 
Chatham-Phenix ................ 23.57 16.00 578 2.77 4.07 
Equitable Trust ................ 18.07 12.00 460 2.61 3.92 
First Nat'l N. Y. .*207.41 +100.00 4300 aan 4.83 
Guacanty Trust ............... 33.31 16.00 650 2.46 5.13 
Manufacturers Trust ........ *12.00 5.00 235 2.13 5.11 
eens City ........:......:.... *26.77 +20.00 832 2.40 3.22 
pO Ee 48.44 26.70 1070 2.50 4.53 
Estimated 
10 Ratts 1928 earnings 
Atcheson, T. & S. F. ........ 18.00 10.00 192 5.21 9.37 
Ns Oe GID acl ice 11.00 6.00 113 5.31 9.73 
Chicago, Rock Island........ 15.00 6.00 130 4.62 11.52 
Great Northern pfd. ........ 11.00 5.00 101 4.95 10.90 
Illinois Central .................. 9.00 7.00 139 5.03 6.47 
a ey 14.00 8.00 175 4.57 8.00 
= 5 Seni 7.00 3.50 64 5.47 10.92 
Southerm. By. .......2.--.sc. 13.00 8.00 144 5.55 19.03 
Southera Pac. .................... 10.00 6.00 120 5.00 8.33 
Union Pacific ............ 17.00 10.00 199 5.02 8.54 
OI 12.50 6.95 138 5.03 9.07 
Estimated 
10 INDUSTRIALS 1928 earnings 
Amer, Smelt. & Ref. ...... 23.00 8.00 261 3.07 8.82 
Amer. Tel. & Tel. -........... 13.00 9.00 179 5.03 7.27 
Amer. Tob: Co. ............. 11.00 8.00 163 4.91 6.73 
General Motors ................ 16.00 $5.00 217 2.30 7.37 
Intern. Harvester .............. 25.00 $6.00 328 1.83 7.63 
National Biscuit ................ 8.00 $6.00 169 3.55 4.73 
Stand. Oil., Ind. .............. 60 §3.50 77 4.55 7.79 
5G” Cae ser aaa 12.00 7.00 164 4.27 7.32 
nen OO 9.00 $4.00 135 2.96 6.67 
Westinghouse El. & Mfg. 8.00 4.00 105 3.81 7.62 
Average 13.10 6.05 180 3.36 7.28 
*Estimated. Including Security Co. {Plus extras. §Partly extra. 
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@ Frank Phillips 
President, Phillips Petroleum 


HILLIPS PETROLEUM’S last an- 


nual report stated that 1927 sales 
prices for gasoline averaged 3.19 


cents a gallon, and for crude oil, 85.7 cents 
a barrel, 1926. Little attention was 
paid to that statement at the time and it 
has been practically forgotten in Wall 
Street, since. But it is of tremendous 
significance in any study of this big oil 
company’s earning power. And it is timely, 
because the -industry is 
expectations in 


below 


oil succeeding 
solving the one 
problem which has baffled it and tormented 


it for nearly three-quarters of a century, 


beyond 


q| Phillips Petroleum— 


A Low- 





Cost Oil Producer 


@ The fact the oil industry is succeeding beyond expec 
tations in solving its baffling problem of over-produc. 
tion has attracted attention to the sound and wel] 
managed units of this great industry; 


Phillips Petroleum as one of the lowest cost producers 
in this field, in which it has become an outstanding 
leader, is in a substantially more favorable position 
than the average company; 


With Phillips’ earnings undergoing a decided i 
provement in gasoline and crude oil Bl octenal 
during the current year and with the development of 
new products including “Nu-Aviation” gasoline for 
i aeroplanes, the stock appears attractive together with 
possibilities of an increased dividend rate. 


By LAURENCE BEECH 


the problem of over-production. 
a little 
con- 


namely, 

A little more experience with, 
more confidence in, the scheme of 
trolling development of new pools by co- 
operative drilling agreements, until the 
market can digest their flush production, 
and the industry will again be on speaking 
terms with the prosperity to which it is en- 
titled. But THe FINANCIAL Wor p readers 
are being kept posted on what is happening. 
So we may pass up the details here and 
get down to brass tacks as regards Phillips’ 
capacity to share in that prosperity, when 
it comes. 








(Based on a study 


Earnings from crude 


cents a gallon 
Earnings from natural gas sales, 
Earnings from refinery 
rate of 54% 


Total, 
Deduct: 


Per share, on 2,388,140 shares 





Phillips Petroleum 


A Tentative Estimate of Earnings for Last Half of this Year 


of the 
and expanded operations) 


oil—7 ,000,000 
& Darvel wet onett..................« 


Earnings from natural gasoline—110,000,000 gallons at 3% 
Bh SS oentsveer, Alen... 


operations, 
sales of motor and aeroplane special gasolines.................. 


Earnings from call loans—$5,000,000 estimated, 


Interest charges on $35,323,000 514% deb 


Balance applicable to stock 


effect of advanced prices 
barrels, at 40 cents 
lithe hadindsiecasccedkasdgdeepeipencttatentiete’s $2,800,000 
AT es eer a eT 3,850,000 
60,000,000 M cubic feet 
SITS AT A OM a SE OR 1,800,000 
including profits from 
750,000 
at average 
MIS. by, Pe ee See I eS 137,500 
ie isco aaket necacllecaoe diane: $9,337,500 
CD ce Me 933,000 
ERE er let $8,404,500 
scauictinieg bemapine ecpeanaines aicamncaaiats $3.32 
15.8% 


Per cent on current market price —42 (earning rate yearly).... 

















On its production of 184,149,305 
of natural gasoline last year, the lower 
prices referred to in the company’s report, 
meant a difference of $5,874,262, 
all intents and purposes, may be regarded 
as just so much of a difference in ne 
profits. Applied to the stock it equals $2.4 
a share. Similarly the difference in crude 
oil prices was equivalent to $6.13 a share 
in net earnings: 

The total of $8.59, if added to what 
Phillips actually earned in 1927, would 
have brought its profits up to $10.65 
share—the highest on record. 

What Price Advances Mean 

Other things being equal, it follows that 
with a restoration of prices to 1920 levels, 
Phillips could earn the equivalent of 25% 
on the current price, of its shares (42), 14% 
on a price of 75, 10% on a price of 100. 
Other things are not equal—they are better 
than equal. Take first, however, merely the 
effect of price advances that have already 
occurred. 

Natural gasoline (the bulk of Phillips 
gasoline production is the natural or casing- 
head product) is quoted higher today than 
at this time in 1926 and higher than the 
average for all of that year. Therefore, 
if the market holds its relative strength 
until the end of this year, Phillips should 
average out, for the last six months, a sell 
ing price at least equal to that for 19%. 
This leads to the obvious conclusion that 
the margin of profit on natural gasoline 
operations is about to be restored to the 
1926 level. 

The next step is to determine the siz 
of that profit. Speaking generally, naturd 
gasoline manufacturing was a losing bust 
ness last year. But since Phillips is om 
of the lowest cost producers in this field, 

(Please turn to page 528) 
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q Erie— 


A Rail Approaching Dividends 


( Of the four trunk lines between New York and Chicago, 


Erie is the only one which does not pay dividends. 


Plans 


are on foot, however, to exchange the present preferred 
shares for a new 6 per cent cumulative issue and commence 
payments on the new stock early in 1929; 


€ Coal holdings are extremely valuable, and two of the 
anthracite properties have returned the road about $86,- 
800,000 in dividends since 1902. The most important of 
these was acquired at a cost of about $34,000,000, at which 
figure it is carried on the balance sheet; 


( Aside from any merger possibilities, both the common and 
preferred stocks hold attractive possibilities over the next 


several years. 


FTER having paid no dividends on its 
(\ shares since 1907, Erie Railroad is 
planning to resume disbursements 
on preferred stock early next year. In the 
past 26 years the road has retained in its 
treasury approximately $124,000,000 in 
earnings, equal to about $80 per share of 
common stock. All of these earnings have 
been ploughed back into the property, and 
the system is now in a position to realize 
on the expenditures of past years. 
Erie is one of four trunk lines which 
run direct from New York to Chicago, and 
is the only one of these which does not 
pay dividends. The New York-Chicago 
route is double tracked throughout with 
the exception of about ten miles in northern 
New York State, which will be double 
tracked within the next year or so. Most 
of the rail on this route is 100 pound 
weight, 70 per cent of the line is rock 
ballasted and automatic block signals are 
installed throughout. 


Erie Survives Reorganizations 


After having survived three reorganiza- 
tions, the last of which came in 1895, it 
would appear that the last 30 years have 
demonstrated Erie’s ability to avoid any 
further receiverships. This is attributable 
largely to the company’s extremely valuable 
oal properties. In an Interstate Commerce 
Commission investigation the three anthra- 
cite properties were valued as follows: 
Pennsylvania Coal Company, $61,396,000; 
Hillside Coal & Iron Company, $11,975,- 
000; New York, Susquehanna & Western 
Coal Company, $1,899,000. The Pennsyl- 
Vania Coal Company was purchased by the 
road in 1901 for about $34,259,000, at which 


Bfigure it is carried on the balance sheet. 


The Hillside property was owned at the 
ime of the last reorganization. Since 1902 
these two properties have paid the road a 
‘otal of about $86,800,000 in dividends, In 


October 24, 1928 


By RICHARD J. ANDERSON 


recent years the income derived from coal 
subsidiaries, on the basis of per share of 
Erie common, has amounted to the follow- 
ing: 


Coal Income Per Share of Erie Common 


Year Per Share 
READ Teigacihg Mie Wik apecatore orate he $5.16 
MMII Sh 55 S16 -Bowr ch xt hg oss arta een ate 6.04 
MNES oe oess vs wserantnere sacs oe 2.36 
tel es aceer sales nite Segremetavererena 4.80 
NEE Serene Gr etele > 5 ete wn haere ake 2.63 


Over 60 per cent of the entire net income 
received since 1902 has been derived from 
the coal subsidiaries. It is important to 
note that it is not the intention of the 






G John J. Savi 


President of Erie 





management voluntarily to segregate these 
holdings from the rail properties. If segre- 
gation were compelled through an order of 
the Interstate Commerce Commission, how- 
ever, the result would be a very rich melon 
for the owners of the rail stock. 

Following the acquisition of control of 
Erie by the Van Sweringen interests, John 
J. Bernet was elected to the presidency. 
Mr. Bernet had been president of the 
Nickel Plate since 1916 and before holding 
that post was vice-president of New York 
Central. Under his leadership much 
progress has already been made in raising 
the operating efficiency of the Erie Sys- 
Despite the fact that Erie already 
has a heavier traffic density than any other 
Eastern Trunk line, with the exception of 
Pennsylvania, it is estimated that the pres- 
ent facilities will accommodate at least 20 
per cent more business than is now handled. 

Aim of Management 

Lower operating and administrative costs 
is the aim-of the new management. It has 
been estimated that through economies in 
locomotive repair costs alone, through 
standardized equipment, will result in a 
saving of about $3,000,000 annually, and 
at no expense to physical condition, Total 
savings will probably amount to about 
$7,000,000 a year. President Harahan of 
the Chesapeake & Ohio (C. & O. and the 
Van Sweringens own over half of the total 
Erie stocks) last year presented to the 
Interstate Commerce Commission an ex- 
hibit showing the expected earnings of the 
Erie System during the next several years. 
3ased on present capitalization his figures 
showed common share earnings for 1928 
of $7.54; 1929, $8.86; 1930, $9.53; 1931, 
$10.86. These estimates were based on an 
expanding gross and a declining operating 
ratio which is expected to reach about 72.6 
per cent in 1931. For last year the road’s 


tem. 


_ operating ratio was 81.86 per cent. 


While Mr. Harahan’s estimate for 1928 
(Please turn to page 538) 
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NY general discussion 
of conditions in the 





The Sugar Situation 


levels. Either the industry 








sugar industry as a 
whole must concern itself 
with two broad divisions of 
the subject, the situation as 
applied to raw sugar and as 
applied to the refined prod- 
uct. Those companies whose 
business consists of the pro- 
duction of raw sugar and its 
sale to refining companies 
are dependent for their 
profits upon the maintenance 





Sa 


ns 
* 





ae |? bi til 


will co-operate to make the 
world situation conform to 
conditions which will bring 
higher prices, or the pro- 
longed low prices will cause 
the weaker producers to 
drop out and will decrease 
production to a point where 
the continued increase in de- 
mand will force upward 
price revisions. In an effort 
to stabilize prices the Cuban 
Government decreed a limi- 


v 


in fe. 








of the price of raw sugar at 

a level reasonably above their costs of 
production. Those companies which 
refine their own sugar depend upon the 
level of refined sugar prices for their 
profits, while those which are engaged 
in the refining operations only profit ac- 
cording to the spread between raw and 
refined prices. 

The past history of the sugar indus- 
try is filled with recurring cycles of 
prosperity and depression in accordance 
with the fluctuations of sugar prices, 
which in turn resulted from mal-ad- 
justment of supply and demand in the 
world situation. In the August 8, 
1928, issue of THE FINANCIAL Wor.Lp 
the sugar situation was discussed with 
particular reference to the greater sta- 
bility of refined prices which has re- 
cently been achieved, largely through 
the efforts of the Sugar Institute, and 
the favorable effects to be expected in 
the profits of refining companies from 
the relatively larger spread between raw 
and refined prices during the present 
year. Before going further it might be 
well to repeat an old tried axiom. That 
is, “the price of a necessary commodity 
cannot be permanently maintained be- 
low the actual cost of production.” That 
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applies directly to sugar as one of the 
world’s most necessary commodities. 
The refining branch of the industry has 
been following the example set by the 
copper, oil, and steel industries in try- 
ing to attain a reasonable stability of 
prices through co-operative efforts in 
the nature of trade associations and 
better and more complete collection and 
dissemination of trade information. For 
example, the Sugar Institute provides 
that any member making a change in 
price shall immediately notify the Insti- 
tute by telegraph. The Institute imme- 
diately transmits the information to all 
members who may then make their 
own individual decisions as to following 
the change or withdrawing from the 
market in case the revision is down- 
ward. This method has served to create 
uniformity and stability, and refiners 
are benefiting materially thereby. 
Among the refiners THE FINANCIAL 
Wortp believes that American Sugar 
Refining Company occupies the best 
position and will show improved earn- 
ings for the current year over 1927 as 
a result of the larger spread between 
raw and refined prices. 


The raw sugar situation is less sta- 
bilized than the refined and producers 
have been working under steadily de- 
clining price levels since the first of 
1927, when the price of Cuban 96 de- 
gree centrifugal duty paid at New York 
was quoted at 5.09 cents per pound. 
The average price for August, 1928, 
was 4.13 cents, a decline of almost 20 
per cent. Most of the producing com- 
panies report operations for years end- 
ing in the late summer. These reports 
for the 1927 fiscal year were rather un- 
satisfactory, and the 1928 reports, which 
are not yet available, are expectd to be 
even more unfavorable. 


It is certain, however, that various 
important producing interests are alive 
to the benefits which would come from 
greater price stability on a reasonably 
profitable basis, and it is also a reason- 
able position to take that prices will not 
long remain at their present unprofitable 


tation of the Cuban crop for 
the season just closed to 4,000,000 tons 
plus 250,000 tons carry-over. Cuba is by 
far the largest producing country of the 
world, as is indicated in the accompany- 
ing chart, but the industry is distinctly 
world wide, as may be seen in the 
charts, and increases in production in 
Europe and Asia have more than offset 
the Cuban restriction and prices have 
not been benefited as was hoped for. 
Thus this attempt failed because of its 
limited application, and it appears that 
there will be no Government restrictions 
in Cuba on the coming season’s output. 
However, there will be other more suc- 
cessful efforts made sooner or later, in 
our opinion, and with the unfavorable 
reports soon to be released out of the 
way it will be possible for those who 
are willing to look to the long range 
future to establish a sound long pull 
position in some one or more of the 
stronger companies which have been 
able to maintain dividends throughout 
the present unsatisfactory period. It 
should be borne in mind that the dif- 
ficulties of the industry have not been 
solved and that real stability on a profit- 
able basis may be some time in_ the 

(Please turn to page 543) 
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The ratings used in this department are taken from Tue FINANCIAL Wor.p’s Appraisal of Listed Stocks 





Albany Perforated Wrapping— 
Rating “C” 

Albany Perforated Wrapping went to 
new high prices during the past week in 
recognition of a turn for the better in the 
affairs of the company. This stock was 
recommended some time ago in these 
columns at $26 a share and despite the 
advance scored continues to offer possi- 
bilities from these levels. 


American Chicle— 
Rating “A” 

Directors of American Chicle declared a 
quarterly dividend of 50 cents a share on 
the new stock, which places it on an an- 
nual $2 basis. The increase in capitaliza- 
tion made necessary by the two for one 
split-up was approved by stockholders. 


American Smelting— 
Rating “A” 

The expected split-up in the shares of 
American Smelting was announced this 
week on a three for one basis. The im- 
proved conditions being met with by the 
company should in the future reflect to a 
greater degree the financial strength and 
enhanced earning power in a higher rate 
of return to stockholders. A broad ex- 
pansion program is contemplated in ex- 
tending its activities in taking over other 
companies. 


Barnsdall— 
Rating “B” 
Barnsdall continued its climb to higher 
levels which started with the re-establish- 
ment of dividends a few weeks ago. Both 


§ the improved conditions in the industry and 


special developments in bringing in new 
production are lending the incentive for 
these record high prices. 


Case Threshing— 
Rating “A” 

In anticipation of a split-up in the 
shares of Case Threshing on a four for one 
or better basis the stock crossed the $400 
mark, representing an advance of more 
than 150 points from the year’s low. 
After heavy write-offs the company re- 
ported $26 a share earned in 1927, which 
in the current period is expected to show 
a marked improvement under more favor- 
able farm conditions prevailing. 


General American Tank— 

Rating “A” 
The improved position of General Amer- 
ican Tank Car was again emphasized this 
week in the prospect of the company form- 
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The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE EprTors. 




















ing a European subsidiary for releasing 
tank cars to German, French and Italian 
railroads. The expansion in its operations 
should be favorably reflected in earnings 
for the coming year. 


General Cable— 
Rating “C” 

The activity in building, public utility, 
and the copper trade generally is being re- 
flected in the stock of General Cable go- 
ing to new high prices. The “A” stock, 
which is convertible into two shares of 
common, is selling on a direct transfer 
basis with no premium exacted for the $4 
dividend which the “A” stock carries. The 
latter issue presents the soundest basis for 
establishing a position in this situation in 
which American Smelting has a direct 
interest and which indicates attractiveness 
at these levels. 


Goodyear— 
Rating “C” 

A melon was cut by Goodyear Tire & 
Rubber amounting to $6,500,000, which 
will permit stockholders to subscribe for 
new stock at $50 a share in the ratio of 
one share for each four held. A sharp 
advance has been. scored by this stock 
since recommended earlier in the year, 
which established new record high prices 
in the past week. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 


date: 
eset. COMBS. .5 a5 se cts AtoB 
Hudson & Man. com................ AtoB 


International Combustion, pfd..B to A 























Hupp Motor— 
Rating “A” 

Earnings for the third quarter for Hupp 
Motor Car amounted to $2,411,330, equal 
to $2.28 a share, which compares with $2.58 
a share in the preceding quarter and 43 
cents a share in the corresponding period 


of last year. Net income for the nine 
months was $6,694,551 or $6.34 a share, 
compared with $1,587,902 or $1.58 a share 
in the same period of 1927. 


Montgomery Ward— 
Rating “A” 

The recent strength Montgomery 
Ward was followed by the announcement 
of a plan giving stockholders the right to 
subscribe to two new shares of stock for 
each share held at $17.50 a share. This 
new stock offer practically represents a 
stock dividend of 200 per cent. With the 
establishment of a $2.50 annual dividend 
this would represent $7.50 on the present 
stock, which now pays $4 with $1 extra. 
The company plans to open new stores at 
the rate of 200 a year, which should con- 
tinue to be reflected in the improving earn- 
ing power over the next several years. 


in 


Motor Wheel— 
Rating “A” 

AM previous production records are be- 
ing broken by Motor Wheel and the pros- 
perity of the company has allowed for 
stockholders being rewarded with a 25 


per cent stock dividend. 
t 


Otis Elevator— 
Rating “A” 

Otis Elevator established a new record 
in earnings for the third quarter in ex- 
ceeding the $2,000,000 mark, with per 
share earnings equal to $4.43. The main- 
tenance of the high rate of new construc- 
tion is directly reflected in the business and 
earnings of the company, and in following 
its established policy stockholders can look 
forward to a just reward in the distribu- 
tion of these earnings. 


Packard— 
Rating “A” 

Packard Motor Car was one of the 
strongest of the motor shares in the 
week’s trading in going above $100 a share. 
It is expected that earnings for the current 
fiscal year will show about $7.50 earned 
with a good measure of augmentation an- 
ticipated in the future from the field of 

(Please turn to page 532) 
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ECENT compilations show that the 
total volume of new bond offer- 
ings in the local market up to the 

middle of the current month is approxi- 
mately $1,180,000,000 under the total for 
the corresponding period of 1927. The 
exceptionally heavy volume in that year 
was in large part due to refunding opera- 
tions by which corporations took advantage 
of.the low money rates then prevailing to 
substitute high coupon issues for ones bear- 
ing a substantially lower interest rate. 
Under the present money market condi- 
tions, however, the opportunity for savings 


By the Bond Editor 


in interest charges has vanished. Another 
reason for the decline in new bond offer- 
ings may be found in the increasing trend 
toward financing through the medium of 
stock issues in cases in which such pro- 
cedure is expedient. This appears to be 
following the line of least resistance, as 
the sustained bull market in common stocks 
has exercised a tremendous stimulus upon 
the public demand for securities of this 
nature. However, the slump in new bond 
financing cannot be wholly ascribed to 
thesé two causes. It appears likely that a 
considerable amount of expansion for pro- 


bond issues. 


os 


Bond 
Movements 
of the 
Week 


Analyzed 


oe 


ductive purposes has been held in abeyance 
until the market is more receptive to long 
Addresses delivered 
during the past week before the Investment 
Bankers’ Association of America, in con- 
vention at Atlantic City, point out the 
danger in the restraining influence of pres- 
ent money market conditions and the con- 
sequent difficulties in bond financing upu 
needed, healthy expansion. 
Announcement of a $5,700,000 collateral 
trust issue of the Van Sweringen Con- 
pany, following closely the acquisition by 
(Please turn to page 532) 
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Name of Issue 








United Gas & Fuel Co. of Hamilton, Ltd., lst mtge. s.f. 51¢s 
Union County, New Jersey, 414s, 1929-52 .. 
Van Sweringen Co., ist mtge. & coll. tr. s.f. 6s, 1938 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Name of Issue Offered 
Colonial Mortgage Investment Co., coll. tr. 6s ‘‘A,’”? 1929 ......... 1,000,000 
Consolidated Gas Utilities Co., conv. deb. 6%s ‘“‘A,’’ 1943 ........... 4,500,000 
600 Madison Ave. Bids. Int mitge.. B.5. Be, BOER on cicccicsvcsccewces 1,900,000 
Inter-City Baking Co., Ltd., Ist mtge. 5%s “A,” 1948 ............. 1,600,000 
Maranhaio, State of, (Brazil) ext. sec. s.f. 78, 1958 ..............00. 1,750,000 
Mercantile Mortgage Co.. coll. tr. mtge. 5%s “G,’’? 1943 ........... 1,000,000 
National Union Mortgage Co., 5%8, 1931-38 .......cccscccccccccccs 3,000,000 
Perens meee. GOR, BOE SGD. BO, DOR BRES. 65:6.06.0.c0k <0s.0wewise su sews 1,000,000 
South Jersey Port District (Camden), Marine Terminal 4%s ‘‘A,”’ 
SOBEWES: ,. Kthehnetnes seo ask WeSS6s Sas 5255545 ES GSS ORS > vines cin owe eas 2,000,000 
Toewno, Ohio, City OF, 6h Ord GAGS, BOBO-BD nooo cncce scicsscsvaces -. 1,090,000 


|. 1948.. 1,880,000 
EYER OATS 2.059.000 
acpi abate’ 5,700,000 


Bonds Called This Week 


Amount 
ee eT ee OS ee ee ee er ee ee eee 125,000 
Automatic Electric Washer Co., Inc., Ist 6%s, 1929-33 ............ Entire 
SOLER, San ee, By RODD. en sn ces hous 0b aie s6ab ones avcens 288,009 
Consolidated Water Power Co., Ist 54s, 1946 ........0....0cceeeee 31,000 
or An. a edie wie eke 6Gb\e abe: wid de 9.0.0.0 we 8 Entire 
ee ee ee er 130,000 
First Joint Stock Land Bank of Fort Wayne, Ind., 5s, 1953 ........ 47,560 
France,: Republic of, National Loan 58, 1970 ...ccwscsccccccsvsscces 2,000,000 
ion: Tremeoerenieen: 5a. Bitd.. Te, VOROABE oe os oss sks sac csnaciucass Entire 
Green Mountain Power Co., Inc., Ist 5%s “A,” 1956 ............... Entire 
Home Independent Telephone Co., Ist 5%s, 1931-45 ............... Entire 
a Se ee Oe. BOE. oven 6.05505 00ee ees o0.es 6 on sss oe 500,000 
Pate Sak. BOLD ee Se Ee. DURE, BRRRPED. ve ciceeccccwrecsecisdosdcscecs Entire 
Mariana Ol Co., 5% moten “A,”” 1929 2... ccccccecesescnvscnciesccees Entire 
New Orleans Cotton Exchange, 2nd 6s, 1940 ..........-.cceccceces 120,000 
Rese: Cee. One, OEE. BOC; BO A,” BOOS sos dc ween hw sews ken wa wesc 65,000 
Pan-American Petroleum & Transport Co., Ist conv. 7s, 1930 ..... 402,500 
Pee SEE Cee Seed. SURE. BOOS 665 b bb s0 eA RGSS 66.06.0002 eae o 112,000 
Rumford Falls & Rangely Lakes Railroad Co., 6s, 1948 ........... 12,000 
Titusville Idght & Power Co., dat ref. Gs, 1942 2.22... ce cccccess EF Entire 
Torrance Water, Light & Power Co., ist 68, 1943 ..........cseeee. Entire 
Tower Hill Connellsville Coke Co., Ist mtge. 5s “D,” 1932 ........ Entire 
Varner CPAURIOe 450.; CONV. GOO: GE TOG. 06 ce ae ieee eicksaccraeweceees Entire 
Woods Building Corp., leasehold 6%8,‘4938 ..........c.ceecccecces 31,100 
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By LOUIS GUENTHER 


During the war and also through- 
out the drastic deflation period re- 
sulting from the post-war radical 
readjustment there was one man 
upon whose shoulders fell a con- 
iderable part of the grueling task of keeping America 
nan even keel in the rough financial waters these con- 
jitions stirred up. This man who so modestly carried 
n this patriotic work, Benjamin Strong, governor of 
he Federal Reserve Bank of New York, is dead and, if 
he truth were known, the victim of his zeal to be of 
ervice to his country, a zeal which was much stronger 
han his frail and stricken constitution could stand. 


Benjamin 
Strong 












Should there be a book written covering his con- 
ribution to the work connected with the war and its 
important financial aspects, so far as they concerned 
wr country, there would be no more appropriate title 
for it than that he was “The Stabilizer of Our Inter- 
national Credit.” Many books will be devoted to his 
ife, for our financial history would be incomplete with- 
out the inclusion of the large part he played in it. 


From the inception of the Federal Reserve Bank Mr. 
IMStrong was its head. To him the Government looked 
‘Bior the success of its intensive drives for Liberty Bond 
subscriptions and with a trust and confidence that was 
not misplaced. He seemed to solve and arrange so 
easily almost superhuman details. Outwardly it seemed 
so, but underneath his herculean labors had bored in on 
his frail body and the seed of a mortal disease im- 
planted itself and cut short a useful life at fifty-five. 
If there ever was a martyr to his country’s call and 
necessity that martyr was Benjamin Strong. 





His passing leaves a distinct void in our banking 
fraternity which will not be easy to fill. 


The hour glass of a human life ran 


Western its course only a few weeks ago, a 
Empire life that was spent in dreaming of 
Builder new empires which unfolded in his 


visioning mind but in the material 
realization fate was too unkind to permit it to par- 
ticipate in it, though a great and growing part of the 
nation was its beneficiary. 

That life was Arthur E. Stilwell. Early in his 
career, when he was making things buzz in the in- 
surance world by his resourceful energies he foresaw 
the unusual opportunity ahead of the central west if 
it were to be provided with additional transportation 
facilities and he hurried to take advantage of it. He 
selected Kansas City as his base of operation. His 
irst project was the construction of a railroad as 
straight as the flight of a crow to the Gulf. It was 
talled the Kansas, Pittsburgh & Gulf, which became the 
now prosperous Kansas City Southern Railroad. 
Later on he started the Kansas City, Mexico & Orient, 


which recently was acquired by the Atchison, Topeka 
& Santa Fe. The line was proposed as a transconti- 
nental railroad which would cut off a day in the 
transportation of freight and passengers between the 
United States and the Orient. Both properties were 
planned by him but before they could be completed 
financial panics and industrial depressions intervened 
and their completion had to be left to others better 
entrenched financially. 


But it was Arthur E. Stilwell who did the planning. 
He carried on the important initial work and financing. 
Kansas City will always remain deeply in his debt. In 
giving to that city additional outlets not only did he lay 
the foundation for much of its later growth but indi- 
rectly added incalculable wealth which is but the 
sequence of the opportunity he provided for its ex- 
pansion. 


Of all these benefits which he conferred on this 
territory to him there only remains the fame that 
attaches itself to the life of an empire builder. Yet 
that is to be more treasured than ephemeral riches. 


The estimate that Stock Exchange 


To Meet a _ seats would sell for a half million 
Pressing dollars no longer arouses that smile 
Situation of incredulity it once did for this 


price has been about reached in the 
most recent sale of a membership for $465,000. A 
few more transfers would soon reach this coveted goal. 
With prices for the privilege of trading on the 
Exchange soaring to unheard of heights this market- 
place is confronted with a problem of arranging its 
facilities to provide for the phenomenal expansion in 
security dealings which this condition reflects. It has 
become almost a physical impossibility for the present 
limited membership to expeditiously handle the huge 
business now being transacted daily and in consequence 
not only annoying delays occur in dealings but cus- 
tomers very often are extremely hampered in quick 
execution. Such a situation is costly to all concerned, 
and especially to the Exchange which is so anxious to 
retain the public’s good will, which it has strived so 
hard to cultivate. 


A plan is on foot to increase the number of mem- 
berships. A committee has been formed to work one 
out. From the present members there may be some 
protest, at least from those who in recent years have 
paid high prices for their membership. However, it 
is a pressing situation which must be met with vigor 
and with courage. The facilities of the Exchange must 
be expanded to meet the demand upon it if it wishes to 
maintain its supremacy as the nation’s major security 
market. If it does not comply with the demands made 
it will find it encouraging competition which can grow 
to such proportions as to threaten its leading position. 








q| American Cyanamid— 


q United Verde Ext.— 


Two Low-Priced Curb Stocks 


@ American Cyanamid 
represents a twenty- 
year-old company 
which has recently 
developed a diversi- 
fied line of fertiliz- 
ers and _ industrial 
chemicals; 
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@ ‘The stock is current- 
ly earning 10.7 per 
cent of its market 
price of 34. 


N interesting feature of the markets 
A of the current year is the large 
number of Curb stocks which have 
been transferred to listing on the New 
York Stock Exchange. As a matter of 
record there have been more of these pro- 
motions during this year than in any pre- 
ceding period. A number of these stocks 
have been recommended in THE FINANCIAL 
Wor.p from time to time, and it has been 
a point of comment that the investor who 
profited most purchased them when their 
values were unrecognized in market prices 
during their seasoning period on the New 
York Curb. Another pair of Curb stocks 
which appear undervalued on a basis of 
earnings and are in process of being 
groomed for ultimate big board listings are 
American Cyanamid and United Verde 
Extension, For the investor who is pre- 
pared to assume a reasonable degree of 
speculative risk they appear to offer at- 








Gatineau Power Co 


6% Gold Debentures 
Due 1941 


Company is one of the principal 
power units in the International 
Paper Company system and ranks 
as one of the largest hydro- 
electric producers on the North 
American Continent. Net earn- 
ings from long term contracts 
now in force with the Hydro- 
Electric Power Commission of 
Ontario, the City of Ottawa and 
other important power consum- 
ers, are estimated to be over 1.7 
times total annual first mortgage 
bond and debenture interest re- 
quirements. 


Price 101 and interest 
To yield 5.88% 


Circular on Request 
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By A. WESTON SMITH, Jr. 


tractive opportunities for long-term holding. 


THe AMERICAN CYANAMID COMPANY 
during its twenty years of corporate exist- 
ence has passed through a transition from 
a manufacturer of fertilizer to a producer 
of chemicals used by a_ well-diversified 
group of industries. This accounts for the 
fact that while many agricultural chemical 
companies have had sharply irregular rec- 
ords of earnings in recent years American 
Cyanamid has consistent 
growth. Through constant experimenta- 
tion, by-products that at one time were 
worthless have now become important raw 
materials for several industries. 


recorded a 


During the last five years, through ex- 
tensive research and the rebuilding of plant 
facilities, the company has been not only 
able to lower manufacturing costs but to 
develop by-products which have aided in 
stabilizing the business. Products of the 
company include cyanide, flotation 
reagents and other chemicals for the min- 
ing industry; “Ammo-Phos” and calcium 
cyanamid for agriculture; prussiates used 
in the textile industry and for the manufac- 
ture of inks; ammonia in various forms; 
insecticides ; asphalt filler dust; case hard- 
ening compounds; rubber accelerators for 
vulcanizing rubber, and hydro-cyanic and 
other fumigants used in citrus groves, 
ships, and warehouses. 


now 


Serves “Movie” Industry 


The most recent of the company’s di- 
versification scheme is. the opening of a 
plant for the manufacture of solvents for 
cellulose compounds which are particularly 
adapted for making moving picture film 
non-inflammable. 


To finance the production of these new 
by-products which are expected to be of 
considerable importance in adding to earn- 
ing power, the company found it necessary 
to enter the market twice during the past 
fiscal year for additional capital. First an 
issue of $5,000,000 5 per cent debentures 
was floated, followed, during last July, 
by an increase in the capital stock which 
was offered the stockholders at the rate 


@ United Verde Ey. 
tension represents 4 
twenty-four-year-old 
company which js 
now in a position to 
benefit from the im. 
provement in copper 
metal prices; 


@ The stock has pros- 
pects of earning over 
15 per cent of its 
current price of 2), 


of $20 a share. one-half share for each 
share held. The purpose of both issues 
was the expansion of facilities, and will 
include the doubling of the output of 
“Ammo-Phos” from 60,000 tons per an- 
num to 120,000 tons. Upon completion of 
the present expansion program the com- 
pany will have plants at Linden, New 
Jersey, and Akron, New York, in addition 
to its properties at Niagara Falls, On- 
tario, Warners, New Jersey, and Brewster, 
Florida. 


Outstanding Capitalization 


There are now outstanding 55,959 shares 
of 6 per cent cumulative preferred stock 
of $100 par value, 65,902 shares of Class A 
and 263,608 shares of Class B stock, botl 
classes of common having a par value of 
$20. If the full rights issued in July are 
exercised the two classes of common will 
be increased to 494,572 shares. Both A 
and B stocks share alike in dividends and 
are otherwise identical except that the Class 
A stock retains full voting power. 


As the two classes are the same _ with 
the exception of voting power vested i 
the A stock, it is interesting to note that 
the Class A is currently selling around 
$49 a share in contrast with the Class B 
at current levels of $34 a share. The 
spread in the prices of these two stocks 
is not in line with previous experience, for, 
until quite recently, both classes sold at 
similar prices. The higher price fer the 
Class A stock indicates an accumulation of 
the voting stock by the management, which 
has caused a limited floating supply. Ot 
the basis of earnings, current and prospec 
tive, and the dividends paid, both classes 
are emtitled to sell at the same level. As 
the privilege of voting is not an important 
consideration to the average investor, the 
Class B_ stock affords the more attrac: 
tive opportunity. 

Earnings during the past six years have 
been consistently favorable in spite of the 
keen competitive conditions prevailing in 
the industry. As indicated in the follow- 


(Please turn to page 533) 
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AYRES’ VIEWPOINT 


* * * 


\ ’HEN Colonel Leonard P. Ayres, 

vice-president of the Cleveland Trust 
Co, told the bankers that securities were 
selling high and mostly on expectations 
he probably was right, from the bankers’ 
To take this view we must 
assume there is nothing in prospect in the 
form of earnings or increased disburse- 
ments to stockholders and weighing only 
the incomes they produced for the present 
on the money value scale. Capital to the 
bankers simply means what it can earn. 
All of us naturally draw our views from 
our immediate environments. In this re- 
spect the banker is no different. How- 
markets do not operate along the 
same process of thought. They find guid- 
ance from expectation because purchases 
are made in anticipation of future earnings 
To what extent Mr. Ayres is 
right or wrong will be more or less 
demonstrated with considerable emphasis 
by earnings reports of our leading cor- 
porations for the remaining half of the 
year. From the looks of things some im- 
posing exhibits will be presented in the 
next few months. 


viewpoint. 


ever, 


expansion, 


As 
GIANNINI EXPANDS AGAIN 
+ 


MERICA’S financial miracle man, A. 

P, Giannini, is again expanding, ac- 
cording to newspaper reports emanating 
from the Pacific Coast. It is said he is 
planning to consolidate all of his huge and 
expansive banking interests into a large 
holding company, which will have a cap- 
ital of around $1,500,000,000, to be known 
as the Trans-American Corporation. If 
this is the plan all the stockholders in all 
probability will be given an opportunity 
to exchange their shares in the present 
companies for the stock of this holding 
company, the purpose of which is generally 
understood to assure greater market sta- 
bility for Giannini’s bank holdings. The 
idea as such is good but nothing has as 
yet been devised which can permanently 
produce for a security any greater strength 
than it actually possesses. However, we are 
in a period of consolidation, reconsolidation 
and more reconsolidations after that. 
Giannini is simply following the modern 
fashion in finance. 


2 
BLAZING A TRAIL 
a 


IR transportation has 


October 24, 1928 


received an- 
other impetus through the visit of the 
Graf Zeppelin, the first air craft that really 


can be classed as carrying a considerable 
number of passengers in comfort across 
the wide Atlantic via the upper strata. 
While the first appearance of this magnifi- 
cent airship has aroused the admiration of 
the American people, especially for the dar- 
ing of its commander, Dr. Eckener, and his 


crew, it is hardly likely to immediately 
introduce any regular Atlantic air 
schedule. There are still certain problems 


to be solved which will require time and 
further experimenting. But the success of 
the Zeppelin’s trip established the fact 
that it can be done and this proof is of the 
utmost importance. From now on specula- 
tion will concern itself with the extent to 
which aerial navigation will encroach upon 
the business of steamship lines. Among 
transportation experts the belief is held 
that the effect of such competition will not 
cut into this business any more than has 
the motor and the aeroplane on surface 
transportation. It will take a great many 
years before aeroplanes and airships will 
provide the needed passenger and cargo 


space that steamers can furnish. This is 
a logical viewpoint. 
* * * 
TIGHTENING FRAUD CURB 
x *k * 


HE outgoing president of the Invest- 
ment Bankers’ Association, which 
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just held its annual convention in Atlantic 
City, Henry B. Hayes, stresses the need 
of a more potent means to further curb 
financial fraud. His view will meet with 
unqualified support from the majority 
of the members of the association. It 
is true, as he pertinently pointed out, 
that the blue sky laws enacted by the 
various states, many of which have proven 
within their sphere of operation effective, 
fall short when covering the national field. 
Financial fakirs can freely carry on their 
nefarious traffic, as long as the mails are 
open to them, by taking up their abode in 
states where no restrictive law is in force 
and crowding the mails with their allur- 
ing literature, thus reaching every state in 
the Union. This they would find impos- 
sible to do if the Federal Government 
acted more favorably. By making the pen- 
alties upon conviction much more severe 
that, too, would prove of great help in re- 
ducing get-rich-quick-fraud to a minimum. 


~ &® 
CORTELYOU HITS BACK 
e- * 


HE tenor of the press devoted to ad- 
vancing the fetish of public ownership 
of utilities assumes an intolerant spirit 
whenever someone emerges in defense of 





CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 
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The proper selection of 
bonds requires a degree of 
skill and experience which 
the average investor sel- 
dom has the time or 
opportunity to acquire. 


Before you invest 
make use of 


THE EQUITABLE INVESTMENT 
MEMORANDUM 


Your use of our memorandum will 
enable us to offer investment sug- 
gestions based upon a knowledge 
of your needs as an individual 
investor. 
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TRUST COMPANY: 
OF NEW YORK 
11 Broad Street 


79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Sireet 
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The Measure of 


Usefulness 


E usefulness of an investment house is to be measured 

by its capacity to provide capital for worthy enter- 

prizes and its ability to meet quickly and fully the varying 
needs of investors wherever located. 


The National City Company is among the leaders in the 
investment field in both these respects. Its own substantial 
capital resources as well as its close affiliation with 
America’s largest bank give it an unusual capacity for meet- 
ing the capital needs of growing industry. Its machinery 
for the distribution of securities includes over fifty offices 
in this country interconnected by 11,000 miles of private 
wire, together with representation in leading financial 
centers abroad. 


At any of our more than fifty offices you will find experi- 
enced bond men ready to help you make use of National 
City equipment and experience. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City BAnx Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 


these properties. This is not the prope 
attitude to assume. It is a position of ac. 
ing as the judge, prosecuting attorney and 
jury at the same time. What chance has 
any defense before such a tribunal where 
the decision is made even before the tria| 
takes place? Fortunately the intelligent 
public is prone to listen to both sides of g 
case. Viewed in this light leaders in the 
utility industry can depend upon hearing 
their position upheld in accepting with 
an open mind the statement recently made 
to an audience in Atlantic City that there 
does not exist a power trust or power 
lobby. Mr. Cortelyou, in making his ad- 
dress, further contended that public opin- 
ion should not come to any conclusion on 
the investigation of the utility industry now 
being conducted by the Federal Trade 
Commission until it can enter its own de- 
fense, which so far has not been done, 
This is only fair, A mountain is made 
over a mole hill in this probe. It has 
tended to confuse every stockholder of 
utility enterprises in his right to defend 
his property from unfair attack. Let this 
work be done in the open and along honest 
lines. The true facts will then be divulged 
for an impartial judgment. 











Phillips Petroleum 
(Continued from page 520) 
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Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 





New York 


in which it has become the outstanding 
leader, its position is substantially more 
favorable than that of the average com- 
pany. This and other facts which would 
merely be tedious to analyze in detail, jus- 
tify the conclusion that at worst, the com- 
pany broke even on its gasoline operations 
last year. Hence, any increase in selling 
prices over last year’s average would be 
mostly profit. The only reason it would 
not be all velvet is that a sliding scale 
royalty usually applies on gas to be proc- 
essed, when the gas is bought from out- 
siders. Phillips buys a considerable amount 
of such raw material; but on the other 
hand, straight manufacturing costs as com- 
pared with last year are doubtless being 
shaved, owing to the larger proportion of 
output from new plants. Several addi- 
tional units have come into operation within 
the last twelve months and several more 
are under construction, These represent 
the last word in operating efficiency. 

Of course, the volume of production is 
larger as well. Figures on this year’s 
output to date are not officially available, 
but careful examination of field operating 
reports such as those compiled by the Oil 
& Gas Journal indicates that production 
for the last half of this year will approx- 
imate 110,000,000 gallons, minimum. Alto- 
gether, it seems conservative to place the 
company’s margin of profit at prevailing 
prices for natural gasoline, at 3% cents 4 
gallon. That would be worth, on the above 
estimated volume of output, $3,850,000, 
or $1.60 a share, and would be at the an- 
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nual rate of $3.20 a share, or 50% more 
than Phillips earned from its entire opera- 
tions last year. 

The matter of estimating profits from 
current crude oil production is not so sim- 
ple. Into it enter more variable deprecia- 
tion and depletion charges. However, it 
is possible to make some pertinent deduc- 
tions about Phillips crude oil production 
costs and its profits therefrom. 

The company’s gross sales from all 
sources last year amounted to $43,500,000. 
Based on the average sales price for gas- 
oline, sales of this product accounted for 
about $13,500,000 gross. Similarly, natural 
gas sales accounted for around $20,000,000. 
Deducting the total of these two leaves 
roughly $10,000,000, as representing rev- 
enues from sale of crude oil. Allowing for 
oil stored during the year, Phillips’ actual 
sales were probably not more than 15,000,- 
000 barrels, on which basis the average 
sales price works out at about $1.30 a 
barrel. 

Now assuming as above that gasoline 
operations broke even last year, and allow- 
ing, as a conservative estimate, a net profit 
of $3,000,000 on natural gas sold, and de- 
ducting this from total net profits (before 
interest and discount), leaves $3,500,000 as 
representing last year’s profit on crude oil— 
23 cents a barrel. 

Crude Oil Costs 

That in turn would indicate a cost of 
production, for crude, of about $1.07 a 
barrel. That current costs are lower than 
in 1927, however, seems certain. One reason 
is that by curtailed drilling and development 
work (by which Phillips is doing its full 
share to aid the general situation), in- 
tangible drilling costs have been reduced. 
Last year, this item of expense amounted 
to no less than $4,200,000 or 18 cents a 
barrel. Another reason is that there will 
be no inventory depreciation charges this 
year (so far as can be foreseen). Such 
charges were not separately reported in 
1927, but it goes without saying that they 
were substantial. So even allowing for an 
increase in depletion costs per barrel of 
crude produced this year, due to the decline 
in flush production, the conclusion that 
Phillips is currently producing its crude 
oil at a cost of around $1 a barrel, seems 
fully warranted. 

In contrast with lower crude production 
costs, prices are higher. The bulk of the 
company’s production is light, or high grade 
oil, of 37 degrees gravity and above. The 
present posted price of 37 gravity oil in 
Oklahoma, is $1.40 a barrel. In the Pan- 
handle of Texas, it is $1.01. Phillips has 
a larger production in the Panhandle than 
in Oklahoma, but on the whole, so much 
of its oil is above 37 gravity and commands 
even a higher price than $1.40 that this 
figure is probably a fair estimate of the 
average for all its production. In short, 
indications are that the company is making 
a net profit of around 40 cents a barrel on 
its crude output at present. Its production 
is smaller than last year, with the indicated 
total output for the last six months of 1928, 
about 7,000,000 barrels. Nevertheless, a 
profit of 40 cents a barrel on this will yield 
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$2,800,000 total net profits, or $1.15 a share. 
That would be at the annual rate of $2.30 
a share or better than was actually earned 
last year from all operations, including a 
much larger crude oil production. Thus 
do we have testimony of the important 
and favorable effect on earnings, of this 
year’s advance in crude oil prices, notwith- 
standing that the advance to date has been 
relatively small. 


Natural gasoline and crude oil production 
are Phillips’ principal activities, but various 
factors are contributing to better results 
and striking possibilities in other directions. 
Among these other developments are the 
company‘s refining and marketing opera- 
tions. Phillips formerly confined itself to 
the wholesaling of crude oil, natural gas- 
oline and gas, but conditions brought about 
by the 1927 depression in the markets for 
the first two products, inspired the com- 
pany to experiment. It bought a small re- 
fining plant in the Panhandle district, ac- 
quired a few retail selling outlets, and put 
experts to work to develop a new and 
superior anti-knock gasoline for high com- 
pression motors. The outcome was the 
introduction last year, of “Phillips 66” 
motor gasoline, a blend of natural gasoline 
and refinery gasoline. So successful was 
the sale of this product from the beginning, 
that the company was encouraged to launch 
an extensive advertising and sales cam- 
paign on it, and now with an enlarged re- 
finery and additional retail selling outlets, 
as well as dealer connections, the fruits 
of this whole new development are be- 
ginning to ripen. 


Aviation Gasoline 


Phillips has also perfected a new aviation 
gasoline, made from pure natural gasoline. 
This product made its first big impression 
about a year ago when Art Goebel used 
it in his prize-winning San Fraucisco-to- 
Honolulu flight. Incidentally, the Phillips 
management displayed characteristic busi- 
ness acumen when it seized upon the oppor- 
tunity to back Goebel’s attempt. He had 
gone broke making preparations and the 
Phillipses came to the rescue in the nick 
of time. Phillips’ “Nu-aviation” gasoline 
has since become one of the most popular 
aeroplane fuels in the West, where com- 
mercial flying is making its greatest strides. 

Admittedly, Phillips is still pioneering in 
the aviation field, and its profits from the 
business are not yet important, but in time 
they will be. 


To sum it all up, Phillips’ earnings have 
undergone decided improvement in the 
major natural gasoline and crude oil pro- 
ducing departments, while new departments 
of refining and distributing are opening 
promising possibilities. 


ing 


The accompany- 
table gives a tentative estimate of 
Phillips’ earnings for the last six months of 
this year, as based on the foregoing analysis 
of the effect of price advances for gasoline 
and crude, and a conservative appraisal of 
profits from other sources. In view of the 
outlook for expanding business in all de- 
partments at higher prices, next year, this 
estimate speaks for itself, and it labels the 
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The market records of 


CHAIN STORE STOCKS 


Originally offered by George H. Burr & Co. 


| eos over a quarter of a century George H. Burr & Co. has been en- 
gaged in underwriting and distributing investment securities and in 
commercial paper financing. Since 1912, when this firm made the first 
public offering of S. S. Kresge Company securities, it has specialized in 
Chain Store financing. Below is a record of Chain Store securities under- 
written by George H. Burr & Co. within recent years. This compares 
the original offering prices of the securities and their present markets. 


Original Present 
Original Offering Price Offering Price 
Company Offering Made (per share) (October 15, 1928) 
F. & W. Grand Dec. 1927 *Convertible 
5-10-25 Cent Feb. 1924 Preferred 107 120 
Stores, Inc. Common 25 87% t (a) 
Metropolitan _ Apr. 1928 *Convertible 
Chain Stores, Inc. Oct. 1924 Preferred 115 116 
Common (b) 64 t 
G. C. Murphy Co. May 1927 Common 2: 751% 
Neisner Bros., Inc. Feb. 1928 *Convertible 
Mar. 1926 Preferred 115 165 
Common 36 125 t (c) 
Isaac Silver Mar. 1928 *Convertible 
& Bros. Co., Inc. Apr. 1925 Preferred 115 115 
Common 25 62% 
Leonard, Fitzpatrick, June 1926 Convertible } Unit 
Mueller Stores Co. Preferred 1 sh. 120 
Common each 125 31 
The Kinnear Stores Nov. 1926 Convertible } Unit 
Co. Preferred 1 sh. 120 
Common each 120 29 t 
The Schiff Company May 1927 Convertible } Unit 
Preferred 1 sh. 195 t 
Common each 110 46% t¢ 
New York Merchandise Aug. 1925 Convertible } Unit 
Co. Preferred 1 sh. 105 
Common each 121 33 
Berland Shoe Co. Jan. 1928 Convertible } Unit 
Preferred 1 sh. ; 
Meanotwita a <r 118 (unit) 
Kobacker Stores, Mar. 1928 Preferred; 1 sh. } 5 1 91/ 
Inc. (with warrants) Unit” 105 
Common; % sh. 44 (d) 
I. Miller & Sons, May 1928 Convertible 
Inc. Preferred 1084 101 
Common 33 40% 


t Last Sale 
* New Issue. Original Preferred Stock redeemed —_ 
(a) After 2 for 1 splic up. Equivalent to 175% on original stock 
gb) Originally given as bonus with old preferred. First public offering of common stock was made at 40 in April 1925. 
ey — 74 . ai dividend. Equivalent to 146% on original stock. 
er share. 
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stock at 43, as based on prospective earning 
power, an attractive speculative investment 
now paying $1.50 per share yearly, com- 
pared with the former annual rate of $3. 











Bond Market 
(Concluded from page 524) 
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the latter of the majority interest in the 
Buffalo, Rochester & Pittsburgh Railway 
Company, was an interesting feature of 
last week’s new bond offerings. 

High grade investment issues continued 
to mark time with few significant price 
changes. Governments were inactive and 
firm. Speculative issues accounted for 
most of the turnover, with Andes and Ana- 
conda convertible issues again holding the 
center of the stage. Both of the latter 
regained some of the ground lost in recent 
reactions. Barnsdall 6s, both with and ex- 
warrants, showed further strength, register- 
ing new highs. We believe that holders 
of Barnsdall 6s with warrants who are in 
a position to continue a promising specu- 
lation, should either maintain their present 
status or exercise their stock purchase 
option. Where conservatism is advisable, 
we suggest sale of the warrants, which are 
listed on the Curb. 

Seaboard Air Line issues continued their 
recovery; the advance in Seaboard All 
Florida 6s was a feature of this group. 
Cuba Cane Sugar issues failed to regain 
any significant part of their recent drop, 
and Eastern Cuba Sugar 7%s showed re- 
newed weakness. 
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The Booklet: 
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aviation, with the company having success- 
fully demonstrated its new Diesel type 
motor, the first ever to be used in an aero- 
plane. 


Pennsylvania— 
Rating “A” 


Pennsylvania Railroad is to build 1,000 
all-steel box cars at its Altoona shops and 
also increase the capacity of 983 gondolas 
from 50,000 pounds to 70,000 pounds. This 
tendency on the part of railroads to manu- 
facture their own equipment explains the 
lack of business being received by the rail- 
road equipment companies. 


Tidewater Associated— 
Rating “B” 

The publication of the favorable earnings 
report for the third quarter in which Tide- 
water Associated earned more than in the 
first half year had been steadily reflected 
in the advance recently scored by the stock. 
During the third quarter without any ap- 
preciable oil price increases operating econ- 
omies permitted a saving of more than $5,- 
500,000, which accounts for the splendid 
showing made. 


Schulte— 
Rating “B” 
In contrast to the activity and rising 
prices in Schulte Retail Stores indications 
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are that sales for this year are running 
behind those of a year ago, and that this 
will be reflected in a slight reduction in 
earnings from the $4.90 record established 
in 1927. 








Two Low Priced Curb Stocks 
(Continued from page 526) 
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ing tabulation the common stock was 
changed early in 1926 from $100 to $20 
par value and divided into the Class A and 
B stocks. Common stockholders received 
for each old share held one share of vot- 
ing Class A and four shares of non-voting 
Class B stock. 


EARNINGS, YEARS ENDED JUNE 30 


Year Net Income Earned A and B 
1928 $1,547,590 $3.67 
1927 1,285,323 2.91 
1926 1,652,240 3.99 
1925 1,149,904 *12.35 
1924 1,447,025 *16.85 
1923 1,878,090 *23.39 


*Old $100 par stock. 


On the basis of the earnings of $3.67 a 
share for the year ended June 30, 1928, the 
stock is earning 10.7 per cent of its cur- 
rent market price of around $34 a share, 
which is distinctly undervalued when com- 
pared with the stocks representative of the 
industry. The status of the fertilizer and 
heavy chemical industry has definitely 
strengthened and price stability with ade- 
quate profit margins is reasonably assurred. 
American Cyanamid is already taking its 
place as one of the more general chemical 
companies and should share their imme- 
diate prosperity. In addition it should 
benefit from the broader diversification of 
its products and the large increase in its 
productive capacity of “Ammo-Phos” for 
which it has been unable to fill the de- 
mand. The present annual dividend of 
$1.20 regular and 40 cents extra affords a 
yield of 4 per cent. The income of the 
company is adequate to continue this rate 
of payment on the increased shares to be 
presently outstanding, and larger payments 
may be expected as earning power further 
develops. The stock appears to offer at- 
tractive speculative possibilities of holding 
Over a reasonable period of time. 


The Second Curb Stock. 

Unirep VerpE ExTENSION MINING since 
its original incorporation in 1902 has be- 
come one of the more important of the 
smaller copper producing companies. Over 
a period of years, production and costs of 
operation have maintained on a rather 
stable basis which has enabled the com- 
pany to pay dividends each year since 1916. 
With monthly production for 1928 running 
at an annual rate of over 1,000,000 pounds 


: ahead of last year and with the price of 


copper metal averaging 114 cents per pound 
higher there appears to be every indication 
that earnings this year will be the most 
lavorable in recent years. The stock sell- 
mg around $19 a share affords a yield of 
Over 10 per cent. 

The property of United Verde Extension 
October 24, 1928 





Chile Copper Co. 


Analyzed in our latest Weexty Review 





Copy FW-75 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven 
Hartford NewBritain Albany Philadelphia Newark 





























Equities Show 
Continual Increase 


HE stocks of the Insurance Companies and 

Banks that underlie INSURANSHARES TRUST 
CERTIFICATES were carefully selected with regard 
to their financial strength, growth, earnings, rep- 
utation for fair dealing and various other factors 
entering into their management. 


Of prime importance is the policy of leading Insurance 
Companies relating to the accumulation and investment 
of surplus and reserves, the income from which, regard- 
less of underwriting and capital profits, usually amounts 
to more than twice the sum paid out in dividends. 


Earnings not disbursed in dividends are invested and 
reinvested, the resulting compounding process continually 
increasing the stockholders’ equities. 


Add to this income from investments, capital and regu- 
lar underwriting profits, and it is apparent why the 
better Insurance Companies for twenty years have 
steadily increased their assets, earnings and dividends; 
also why their stocks have increased in market value 
over 20% per annum. 


Ask for circular giving further infor- 
mation about this superior investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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Chain Store Stocks, Oils, 
Coppers or Motors? 


_ KNOW prospects of stocks you hold, by get- 
ting THE WALL STREET NEWS reports on 
attractive stocks in any or all of the following 
groups: Chain Stores, Oils, Coppers, Motors. 
Check below the Reports you want FREE with 
a half-price trial subscription at $1.00: 

(] 15 Copper Reports [] 15 Chain Store Report: 
[) 10 Motor Reports [] 6 Oil Reports pees 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you _own, it will justify your subscription to 
THE WALL STREET NEWS. To acquaint 
you with its value to investors and finance execu- 
tives, we make the half-price introductory offer 
to new subscribers. 


Y% PRICE TRIAL—Next 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earuings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
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Published DAILY by the 


New York News Bureau Association 


42 New St., Dept. A-4, New York City 





consists of about 5,000 acres of copper ore- 
bearing lands, most of which are patented, 
located at Jerome, Arizona, adjoining the 
mines of the United Verde Copper Com- 
pany. The ore is treated at the company’s 
own smelter at Clemenceau, Arizona. The 
smelter is connected with the Atchison, 
Topeka & Santa Fe Railroad by means of 
the Arizona Extension Railroad, the stock 
of which is all owned by the company. The 
blocked-off ore reserves at the close of 
last year were estimated at 960,000 tons, 
and include claims that assayed as high as 
43.9 per cent copper. The average per- 
centage of copper per ton mined during 
the past year equalled 8.4 per cent. 

There is no estimate as to the actual ore 
reserves of the company, as development 
work has been carried on conservatively. 
During the past spring, however, the engi- 
neers of the Newmont Mining Corporation 
made an extensive survey of the property 
which resulted in an offer of purchase. 
The details of this survey have never been 
made public, but it was apparent at the 
time that Newmont was especially anxious 
to acquire the property. Newmont could 
readily use United Verde Extension’s ore 
because of its high iron content, which 
would make a good smelter mix for another 
of its companies, Magma Copper. The 
directors of Verde Extension gave New- 
mont an option to purchase its property 
through an exchange of stock, but the pro- 
tests of the stockholders of United Verde 
Extension resulted in the cancellation of 
the option. Persons close to the situation 
are of the opinion that Newmont has made 
an important discovery on the property 
which has yet to be disclosed. It has been 
recently reported that Newmont has 
worked out a pro rata development plan 
that will be of material advantage to both 
United Verde Extension and Magma. 


Improved Earnings Indicated 


Disregarding merger 
important ore strike, or a beneficial agree- 
ment with Newmont, there is definite 
indication that United Verde Extension 
will record a decided improvement in 
earnings during the current year. Pro- 
duction for the first nine months of this 
year totalled 31,060,992 pounds as com- 
pared with 30,406,792 pounds in the same 
period of 1927. Production for the full 
year of 1927 equalled 41,301,930 pounds, 
and if the present rate of increase is main- 
tained throughout the remainder of the 
1928 production should approach 
43,000,000 pounds, or an increase of over 
1,500,000 pounds. 

Translating production into pounds per 
share, United Verde Extension in 1927 
produced 39.3 pounds per share at a profit 
of 5% cents a pound before depreciation 
and depletion, equal to $2.16 a share on 
the outstanding 1,050,000 shares of 50 cents 
par value. The company has no bonded 
debt or preferred stocks authorized or out- 
standing. On the basis of the estimated 
increase in production for 1928, 41.4 pounds 
per share at a profit of 5% cents a pound 
would afford earnings of $2.27 a share. 
But copper metal prices have advanced 


year, 
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Have the assur- 


Protect your interests. 
ance of knowing what the country’s 35 


leading financial advisors say. Read the 
Digest for a quick, intelligent summary 
of reliable opinion. 
The Digest bases all stock trend interpre- 
tations of these economists on its famous 
Weighted Average of authoritative opin- 
ions. Each opinion is weighted ac- 
cording to the past accuracies of the 
individuals. 
Send for a free acquaintance copy 
of the current Digest containing 
valuable information on the probable 
future trend of security prices. Sig- 
nificant factors in the approaching 
election situation suggest your doing 
this at once. 









— 





The BusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork. NY 


Without obligation to me, mail me a cur- 


rent _ Digest. I should like to become 
familiar with your famous Weighted 
Average method. 
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during the present year to 1514 cents a 
pound, and will probably average around 
1434 cents a pound as compared with an 
average Of 13 cents a pound in 1927. This 
would allow for an increase of 134 cents 
per pound additional profit over last year, 
equivalent to 72 cents a share increase or 
a total of $3.00 a share for the year. On 
the basis of these prospective earnings the 
stock is earning over 15 per cent of its 
present market price of around $20 a share. 

The above earnings are figured prior to 
reserves for depreciation and depletion for 
the simple reason that the company’s ore 
reserves are of such a value that they 
need not be considered in this discussion. 
Such charges in the case of mining com- 
panies are only of importance in the ac- 
counting practise as applied to reports to 
the Government for tax purposes. In its 
balance sheet United Verde Extension 
carries “Mining Properties” at $8,637,913 
as compared with the assessed valuation 
placed on the property by the State of 
Arizona of $23,784,000. Likewise the com- 
pany ¢arries its “Plant and Machinery” at 
the nominal figure of $345,586, and in both 
1926 and 1927 over $500,000 was charged 
off to depreciation reserves. 


Interpretation of Dividend Policy 


The company’s policy of publishing earn- 
ings after depreciation and depletion is 
rather misleading with respect to the 
interpretation of the dividend policy. For 
example, in 1927 a deficit of $533,772 be- 
fore dividends was reported and during 
that year dividends at the annual rate of $3 
a share were paid. In 1926 earnings 
equivalent to 24 cents a share were re- 
ported, and $3 dividends were paid. Early 
this year the annual dividend rate was 
reduced to $2 a share, but it appears rea- 
sonable to assume that the $3 basis will 
be resumed on an upward trend of earn- 
ings, especially when the strong financial 
position of the company is considered. On 
June 30, 1928, the company reported cash 
of $564,470 and United States Government 
securities of $3,764,200. 

United Verde Extension has long been 
regarded as one of the “low-cost” copper 
producers. During the past six years the 
cost of producing one pound of copper has 
fluctuated between 6%4 and 7% cents a 
pound depending upon the amount of de- 
velopment work undertaken. The prospect 
for a lowering of costs from the 7 cent 
level which prevailed in 1927 can be 
reasonally looked for. 

Even though United Verde Extension 
fails to come up to expectations with re- 
gard to production increases, there is 
definite indication that the present dividend 
of $2 a share will be covered, and on this 
basis alone the stock appears undervalued 
when compared with the prices of other 
copper stocks, 

2s 


This analysis is prepared on the specula- 
tive probabilities, and these stocks should 
not be thought of as investments and 
should not be given any consideration by 
those who are not prepared to assume the 
Speculative risks involved. 


October 24, 1928 











We have analyzed 


5 Common Stocks 


now selling considerably be- 
low their EARNING ratios 


OMPARING the current earnings of the compan- 

ies, these stocks are selling out-of-line. Analyzing 
the businesses behind the stocks, additional evidence 
of their investment attractiveness is apparent. 


We have made careful analyses of these 5 common 
stocks with unusually thorough information at hand. 
The companies are engaged in diversified lines. All of 
the companies have low capitalizations, established 
and staple businesses and strong managements. 
All of the shares enjoy active markets. . . either New 
York Stock Exchange, New York Curb or over-the- 
counter markets. 


The differentials between present quotations and prices 
which would more properly reflect the true earning 
power of these companies, are suflicient to interest 
every shrewd investor. 


Copies of this Analysis 
may be had upon request. 


Ask for analysis No. 301. 


F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 
208 S. La Salle St. 
Chicago 


42 Broadway 
New York 
































Exchange Buffet Corporation 


Capital Stock 


Listed on the New York Stock Exchange 


Special circular on request 


Millett, Roe & Co. 


Members New York Stock Exchange 


120 Broadway Rector 9780 
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When Elevator Riding was the Pastime 


of a Princess 


The Human Side 
Of The 
Electric Industry 


Eulalie Of Spain 
When Visiting The 
United States 
Enjoyed Riding In 
One Of The First Electric 
Elevators 
Used In Any Country 





We Control And Manage 
Public Utilities 
Finance Industrials 


Sell Securities Of Both 


WBOSHAYCS. 


Incorporated August 31, 1917 











-“For Over Ten Years—All Your Money 
Alt The Time—On Time” 


| 
| 
| 
| FOSHAY BUILDING 
MINNEAPOLIS 

















NEW YORK BOSTON | 
CHICAGO HARTFORD | 
ST. PAUL MANCHESTER, N. H. 
SAN DIEGO PORTLAND, ME, 
STOCKTON LOS ANGELES 
DES MOINES SAN FRANCISCO 
DENVER PORTLAND, ORE 


SEATTLE 


Please send information on your 
7 per cent Preferred Shares. 


( Address ....cccscccccscccccccccecess 
\ wo Finsnrevauebuecenocedenecisngecssecensesneetrssceserrmnt y 













Bond 
Salesmen 
Say— 


“J lay my success in the bond busi- 
ness entirely to your Specialized 
Course of Training in Selling 
Bonds.” 


*‘Since completing your Course I have 
been successful far beyond my greatest 
expectations. I want you to know that I 
give entire credit to your Course asit gave 
me the Training to effectively put across 
my issves in the face of competition.” 


More Sales 


Our Specialized Training in Security Sales- 
manship not only contains the, tangible 
facts so essential to ey etn goods, 
but shows how to present these facts ina 
way which means More Sales. 

Write today for our free booklet “Security 
Salesmanship—The Profession.” It will 
impress you. 


Simply Ask for Booklet 1967 


Babson Institute ®*°s2,F2" 
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EW high records in electric power 
N output of the North American 

Company’s subsidiaries for three- 
quarters of 1928 indicate a continued up- 
ward curve of industrial activity. Output 
for the third quarter was 1,572,800,000 kilo- 
watt hours, an increase of 16.5 per cent 
over the same period of 1927. Total out- 
put for three-quarters of this year was 
4,405,000,000 kilowatt hours, an increase 


of 14.5 per cent over three-quarters of 


1927. 


“These increases in the use of electric- 
ity are a close gauge of prosperity,” says 
Frank L. Dame, president of the North 
American Company, “because they repre- 
sent the energy sold by the same com- 
panies during 1928 and 1927 to more than 
1,000,000 customers, including widely di- 
versified industries, in California, Missouri, 
Illinois. towa, Ohio, Wisconsin, Michigan 
and the District of Columbia.” 


a: 


Commonwealth Power Corporation and 
subsidiary companies reported for the year 
ended August 31, 1928, gross earnings of 
$56,487,591, compared with $52,130,574 for 
the previous year. Balance after fixed 
charges, available for dividends and re- 
tirement reserve, was $14,802,807 as against 
$11,888,805 and after dividends on the pre- 
ferred stock and provision for retirement 
reserve, balance amounted to $7,935,812 as 
compared with $6,236,008 for the 1927 
period, Allied Power & Light announced 
that 99 per cent of the common stock of 
Commonwealth Power, recently offered to 
the stockholders of that corporation, had 
been subscribed for, bringing into the com- 
pany’s of $10,000,000, 
which will be used for its corporate pur- 
poses, including the purchase of additional 
stocks of subsidiaries, thereby providing 
in part funds required for the cost of ad- 
ditions and extensions to their plants and 
distributing systems. 


treasury upwards 


* *« * 


American Telephone & Telegraph Co. 
for nine months ended September 30, 1928, 
reports net income of $104,314,791 after 
charges and Federal taxes, equivalent to 
$9.08 a share earned on 11,491,476 average 
number of shares outstanding during the 
period. This compares with $96,060,598 
or $8.81 a share on 10,900,752 average num- 
ber outstanding in first nine months of 
1927. 

Net income for third quarter of 1928 
was $35,655,552 after above charges, equal 
to $3.10 a share on 11,491,476 average 
number of shares outstanding during the 
quarter comparing with $35,184,414, or 
$3.16 a share on 11,117,545 shares in pre- 
ceding quarter and $32,178,322 or $2.95 a 
share on 10,900,752 shares in the third 
quarter of the previous year. 


Suburban Ci 








eds 
hikes GAS 
heating Comfort 





A gain of 48% during 1927 
in the sale of gas for house 
heating not only reflects the 
progressiveness of the com- 
munities served by this 
Company, but it emphasizes 
an important source of the 
Company’s rapidly increas- 
ing revenues, 


Other facts of interest 
to investors are given 
inthe Year Book. Write 
Dept. F for it. 


PuBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 W. Adams Street 
Chicago 


Serving 6,000 square miles— 
293 communities—with Gas or 
Electricity. 

















Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 





























in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 








New York St. Louis Milwaukee 
L Louisville Indianapolis Minneapolis Va 
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The Rochester Central Power Corpora- 
tion has acquired the Preston Power Cor- 
poration and the Lake Ontario Power 
Corporation from the Mills interests, the 
transaction being effected through an ex- 
change of stock of the Rochester Central 
Company for the securities of the prop- 
erties acquired. 

These additions to the Rochester Cen- 
tral Power System, which was created a 
jew months ago by the E. L. Phillips group, 
following the acquisition from the New 
York Central Railroad of the Mohawk 
Valley Company and the New York State 
Railways, have rounded out the new com- 
pany’s holdings in New York State and 
given its properties a frontage of sixty 
miles along Lake Ontario. 

The properties include a complete trans- 
mission and distribution system with about 
thirty-five miles of 33,000-volt lines and 
100 miles of 6,600 and 4,400-volt lines. The 
company had previously obtained part of 
f its power requirements from the Rochester 
Gas and Electric Corporation and _ the 
Seneca Power Corporation, now included 
in the Rochester Central Power system. 


* * x 


The Western Union Telegraph Company 
reports a net income of $11,306,880 for the 
nine months ended on September 30, after 
depreciation, interest, Federal taxes and 
rent of leased lines, equal to $11.04 a share 
earned on 1,024,074 shares of stock out- 
standing. This compares with $11,290,074 
or $11.31 a share earned on 997,866 shares 
in the first nine months of 1927. Septem- 
ber of 1928 is partly estimated. 
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A Flying Broker 





Mr. J. Roy Prosser, Wall Street broker, 
not only specializes in aeronautical stocks 
but backs up his confidence in the future 
of air travel by flying his own plane. 


ray 


Kleeman Elected 


The Manufacturers Trust Company an- 
hounced the election of Mr. Arthur S. 
Kleeman as a director of the company. 
Mr. Kleeman is vice-president in charge 
of its investment department. 


October 24, 1928 
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The Market’s Next Move? 


This market is puzzling most investors now. 


Buy? Hold? Sell? Exchange? 





Our latest market forecast analyzes the outlook, also gives 
facts and comments on these stocks, which to favor and which 


to avoid— 

Montgomery Ward? Cerro de Pasco? Gold Dust? 

Pan Amer. B? Rock Island? Am. Locomotive? 
Goodyear Tire? Remington-Rand? Graham-Paige? 


Hudson Motors? 


Send name and address for sample copy of this latest 
market forecast, free. 


Simply ask for 
“Stock Market Outlook” 


American Securities Service 
2303 Singer Building New York, N. Y. 





























Nehi Corporation Safeway Stores 


Common Stock 


Incorporated 
Founded in 1906, the business 
has now become the second 
largest manufacturer in this Largest Chain Store system of 
country of trade-marked car- Say SO ke 
bonated beverages sold its kind west of the Mississippi 


through bottling distributors. 
Price at the market 


Complete information on request Send for descriptive 


circular on warrants. 


SCHLUTER & Co. 


ncerperated Quotations furnished 
111 Broadway on all securities. 
New York 








LIBAIRE & COMPANY 


Joins Lisman 


Members 
F. J. Lisman & Company announced that New York Stock Exchange 
Mr. Theodore Ivimey (formerly of 
Moody’s Investors Service) has become 74 Broadway, N. Y. Hanover 6660 


associated with them and will have charge 
of their statistical department. 





River. Operating 1,100 Grocery 


Stores and 370 Meat Markets. 
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PROFIT SHARING OPPORTUNITY 


AN INVESTMENT WHICH OFFERS YOU AN 
INCREASE IN INCOME WITH THE SAFETY 
INHERENT IN BANKING INSTITUTIONS 








We recommend for 


INVESTMENT 


the Non-Callable Gold Bonds of 


with the following record of interest 
and PROFIT SHARING payments: 


ke EC Ee BOND INTEREST 
1 BOND INTEREST 
NOVEMNSSR 1... BOND INTEREST 


LW... 3) _ BOND INTEREST 
‘MARCH 1 ANNUAL PROFIT SHARING 
1924 poe EOE EO tre BOND INTEREST 
RRR aaa BOND INTEREST 


Loo eee BOND INTEREST 


(FEBRUARY 1 BOND INTEREST 
|MARCH 1... ANNUAL PROFIT SHARING 
eel BOND INTEREST 
| ieee BOND INTEREST 
[NOVEMBER 1. BOND INTEREST 


booed I -snsaueboaasmmel BOND INTEREST 
MARCH 1... ANNUAL PROFIT SHARING 
1926 ree TREN BOND INTEREST 
7. =e BOND INTEREST 
| NOVEMBER 1 ............ BOND INTEREST 


boa Do Seeesicaiennlaale BOND INTEREST 
MARCH 1 ......... ANNUAL PROFIT SHARING 
1927 ro Deaticintnchinmnmbimecdawote naa BOND INTEREST 
Re” BOND INTEREST 
| NOVEMBER 1 ...... BOND INTEREST 


[(VEBRUARY 1 2 BOND INTEREST 

| MARCH 1 ANNUAL PROFIT SHARING 

1928 Poe vil REAR rom BOND INTEREST 
| See BOND INTEREST 

| SEPT. 15... SEMI-ANNUAL PROFIT SHARING 


Total for 51/. years . . ‘ 


These bonds are offered, together with profit- 
sharing certificates, at $100 without accrued in- 
terest, in denominations of $100, $500 and $1,000. 


4 ~ ——<—<——<<<—LLKKK—_—————— 
— 


FELIX AUERBACH COMPANY 


280 Broadway, New York 


CREDIT SERVICE, Inc. 


Industrial Banking Institution 


134% 
11%4% 
144% 


134% 

4% 
172% 
14% 
114% 


2% 


. 935% 


WORth 7434 


— — — —MAIL COUPON TODAY FOR CIRCULAR— — — — 


ADDRESS 


MARKET: After one year from date of purchase, 
it is our practice to maintain a customer market 
at 100, less 2% brokerage, should you desire 


to dispose of bonds prior to 1948 maturity. 
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Erie Railroad 
(Continued from page 521) 











will probably not be realized, indications 
are that results next year will closely ap. 
proach his expectations for 1929 and it js 
probable that estimates for 
years will be exceeded. . 

While no plan of consolidation with 
Chesapeake & Ohio and Nickel Plate ac. 
ceptable to the I. C. C. has yet been worked 
out, it appears but a matter of time before 
these lines are merged to form a new 
system. Aside from merger possibilities, 
however, Erie stocks appear attractive to 
those who will stay with the situation over 
a reasonable length of time. 

While the greatest criticism directed at 
Erie in the past has been the apparently 
excessive capitalization, which is about 
$216,000 per mile, it is important to note 
that it was recently stated that the con- 
struction of a trans-Pennsylvania segment 
to complete a proposed fifth trunk line 
would, at the present time, cost in the 
neighborhood of $700,000 a mile. The 
Interstate Commerce Commission has 
valued the system at $327,585,000 as of 
June 30, 1918, If to this is added the net 
additions to road and equipment since that 
date, and the value of coal properties in- 
cluded, the book value of Erie common 
would figure about $125 per share. 


subsequent 


Reclassification of Preferred 


At the present time the management is 
working on a plan for reclassifying the 
outstanding preferred stock, and commenc- 
ing dividends on the new shares early next 
year. It is proposed to exchange two new 
6 per cent preferred shares and $3 in cash 
for three shares of old 4 per cent first 
preferred and two shares of new 6 per cent 
preferred for each three shares of old 4 
per cent second preferred. Thus, each pre- 
ferred stockholder will be entitled to the 
same dividend income as is the case with 
the old shares, and the owners of the first 
preferred issue will receive, in addition, a 
cash payment. The first preferred is cur- 
rently quoted at about 56, which would 
place a valuation of between 82 and 85 on 
the new issue. Inasmuch as this issue is 
to carry a 6 per cent cumulative payment, 
it would appear that higher prices for Erie 
preferred are virtually assured. 


Gross revenues for the first eight months 
of this year have held up remarkably well, 
and were less than a million dollars under 
the total of $80,962,000 for the correspond- 
ing months of 1927. Net, on the other 
hand, has been increased from $9,112,000 
to $11,324,000, a gain of about 23 per cent. 
Indications are that the remainder of this 
year will witness substantial gains in gross 
and, of course, in net earnings. 

With dividends on the preferred stocks 
near at hand, and with the very favorably 
defined outlook for the system over the 
coming years, it appears probable that com- 
mon stockholders will realize a return 0” 
their shares within the next several years. 
While both common and preferred issues 
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appear to hold attractive profit possibili- 
ties, the common stock at present levels 
promises the greater gain to the patient 
holder. 








“High” Price Levels 
(Concluded from page 519) 














if sold, increase their yield. It is also 
true that generally banks have had a more 
stable earnings record than rails or indus- 
trials. It is also true that generally the 
brightest minds of the country are at- 
tracted by the banks and that they therefore 
enjoy excellent management. 

From the foregoing it is obviously not 
the purpose of this article to decry the 
“high” level at which bank stocks are sell- 
ing. It is the purpose to make a perfectly 
fair comparison with the price level in 
the bank group and other representative 
groups to see whether or not the same ar- 
guments advanced against the price levels 
in other groups are not as true or even 
truer of bank stocks. In my judgment, 
they are. 

Further from the great amount of pub- 
licity that the banks have issued about the 
high price level and what they quite un- 
fairly call “bootleg” loans of large cor- 
porations (they are not illegal at all) it 
may very well be that certain sources of 
former earning power of the banks are 
shrinking, as new fundamental develop- 
ments take place in this country. The 
fact that the largest bank in the country 
has publicly announced that it proposes 
hereafter to take a larger common stock 
interest in corporations and that it has 
entered the small personal loan field are 
indicators of the need for new outlets for 
the profitable employment of their funds. 


Prospects for Bank Earnings 


I am quite confident that the bankers 
will work out their own salvation and have 
no particular fears about their ability to 
make good profits for their stockholders 
in the years to come. Whether the same 
relative earnings gains will be made dur- 
ing the coming five years as the last five 
have witnessed, is not so clear. To the 
extent that current price levels for bank 
stocks are discounting earnings gains at the 
rate of former years they, in my judgment, 
are just as much overvalued as are many 
common stocks not in that group. 

The obvious conclusion to draw from 
this array of statistical matter is that on 
a strictly statistical basis the rails are the 
cheapest group in the entire list. They 
may not be most profitable if compared 
with exceptional industrial situations. Ob- 
viously if they contain the greatest factor 
of safety, this, in turn, is compensated for 
by less prospect for violent market advance. 
It is quite probable that the coming years 
will witness just as violent advances in 
individual common stocks of unusually 
successful industrial companies as the past 
years have. The investors’ problem is to 
hold such individual stocks before it 
happens, 


October 24, 1928 






























































= - 
ioe wal se $105 
400 Se \ a 
a $97" oo 998 
v qo SY er 4 iC ae 
$95 ad pREFERRED-= - 
yo, MEN FFT 
| 964 em - 
75 | 
ae 
apck---~" | Lo” 
oher $40 
Cie = APPRECIATION OF 200,000 
i SHARES QFFERED AT $40 
eee UNDER = TO STOCKHOLDERS 
toe 
a5 
1925 1926 1927 1928 




















How Associated Securities 








Have Increased in Price 


Investors in Associated Gas and Electric 
Company securities have had the opportunity to 
profit substantially on their investments. Vari- 


ous issues have shown marked appreciation in 
value, as indicated above. 


Ten-Year 51, % Interest Bearing Convertible 
















- Price: 


Investment Certificates 


A new offering—the direct obligation of the 
Associated Gas and Electric Company. Through 
conversion into stock of the Eastern Utilities 
Investing Corporation, the probabilities of fu- 
ture increased income are considerable. 


The Investment Certificates are offered under Rights or 


Subject to Allotment. 
99 to yield 5.55% 


$10 per $100 Investment Certificate is sufficient for a first 
payment under our convenient payment plan. Partial pay- 
ments or checks in full may be mailed to the undersigned. 











Public Utility Investing Corporation 


61 Broadway, New York City 


(0 Please send me information about the Asso- 


ciated 544% Investment Certificates. 











(0 Enclosed find my check of $......0.......:cccccccss in 
payment on $.. Certificates. 
Name ............. 
Adaress ............... 
FW 10-28 
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_ Investment Counselors 
for Nearly a Quarter Century 





You Can Save 
TIME.....and 
make MONEY 


Careful investors, who 
want to get the highest 
safe return from their 
money, frequently spend 
a large amount of their 
own time seeking invest- 
ment opportunities. Also, 
if they are told that such- 
and-such a stock is a 
“buy”, they investigate 
thoroughly before taking 
any action. A_ prudent 
policy, but not the wisest, 
for it consumes time 
unnecessarily. 


Buy Values 


In place of this independent 
investigation, do this: accept 
advice, but only from an es- 
tablished source, asource that 
is unbiased, and one that is 
able to let you buy values; the 
right securities at the right 
time. 


Brookmire Service has mea- 
sured uptothese requirements 
for many years. It undertakes 
to save your time, free you 
from worry, and gain for you 
a becter-than-average return. 
It is not speculative. It will 
not make you rich overnight. 
It will give you expert and 
profit-making adviceas it has 
done and is doing for thou- 
sands of others. 


A New Report of 
Stock Market Conditions 


We have just published a re- 
port of existing conditions. 
This report discusses general 
trends, and analyzes specific 
stocks. A copy will be sent, 
together with a description 
of Brookmire Service, on re- 
ceipt cf the coupon. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-266 





Name 
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To keep you informed 


Upon request and without obligation, any 
of these listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET. 


Current LITERATURE DEPARTMENT 


Tue FinancraL Wortp, 53 Park Place, 
New York, N. Y. 


St. Louis-San Francisco Rwy. Co.—A_ well- 
known firm of brokers, members of the 
New York Stock Exchange, has prepared 
an analysis of this company. 

Keeping the Investor Informed—By publish- 
ing its Monthly News a prominent firm 
of investment bankers keeps its clients 
informed as to progress, developments and 
earnings of the companies back of their 
securities. 

Chain Store Securities—A booklet, covering 
comprehensively the value of chain store 
securities as investments. Contains also 
tabloid analyses of such securities from 
the time they were first publicly mar- 
keted to the present day. Ask for ‘‘Why 
Chain Stores,” 

Standard Oil Co. of N. J.—An analysis of 
this company is included in the weekly 
market letter of a firm of well-known 
members of the New York Stock Ex- 
change. 

The Creation of an Investment Policy—This 
is the title of the first of a series of 
booklets on investment policy, issued by 
a well-known Canadian firm of invest- 
ment bankers, and is well worth reading. 
A request for this booklet will also en- 
title you to the balance of the series. 

Bank Stocks—A well know New York City 
firm which for over 38 years has special- 
ized in bank and trust company shares 
for discriminating investors, has issued 
a statistical analysis on New York City 
banks and trust companies. 

For Income Builders—This booklet describes 
a practical Partial Payment Plan, where- 
by sound securities may be purchased 
through monthly payments of as little as 
$10. Shows how permanent independent 
income may be built through the system- 
atic investing of small sums set aside from 
current earnings. 

Spiegel, May, Stern Co.—An analysis of this 
company is issued by a prominent firm, 
members of the New York Stock Ex- 
change. 

Nehi Corp.—A _ circular on this company, 
which is among the leaders in the bottling 
industry, is issued by a prominent firm 
of investment bankers. 

Rules for Safe Investment—Knowledge gained 
over a long period of years makes it pos- 
sible to determine whether a given spot 
in a city will have a growth in property 
value. which will be steadily increasing. 
This is only one of the important factors 
of safety in Real Estate Bonds which are 
explained in the booklet published by a 
well-known bond and mortgage company. 

Making Money in Stocks—A straightforward, 
comprehensive treatise on sound methods 
to pursue in the purchase and sale of 
listed securities. A copy may be had 
on application to this department. 

A Record of Investment—This loose-leaf binder 
offers a simple method of keeping per- 
sonal property accounts. There are sep- 
arate sheets for summary of Income— 
Bonds—Stocks—Mortgages—Insurance, 

Making Profits in Securities—An interesting 
booklet of forty pages of special interest 
to those buying and selling listed secur- 
ities. 

Odd Lots—A well-known firm, members of the 
New York Stock Exchange, has published 
a booklet setting forth the advantages 
for both the small and large investor 
dealing in Odd Lots. 

Market Letter Service—Is instituted by a rep- 
resentative New York Stock Exchange 
firm to publish comments on market and 
business conditions and studies of specific 
issues. 

Trading Methods—A ‘24-page booklet issued 
by a New York Stock Exchange house, 
containing a brief explanation of the 
many different operations pertaining to 
stock market trading. 

How to Make Your Money Make More Money— 
An interesting booklet describing why so 
many fail in handling their money, and 
outlining methods that have been used 
for years by successful investors, with 
concrete illustrations and specific sug- 
gestions. 

Bond Talk—This 18-page booklet which is 
published quarterly by a prominent and 
old-established bond house, as a part of 
their service to clients, contains a number 
of interesting articles. 


Seneca Plan Corp.—A _ circular describing 


Seneca Plan Royalty Trust Certificates 
is issued by their fiscal agents. 








Experience the 
Basis of Sound 
_ Judgment 


HE judgment of an invest- 
fend - ouse in selecting 
and safeguarding an issue of 
bonds, is, after all, the investor's 


chief protection. 


That judgment can be sound 
and valuable only in direct pro- 
portion to the experience on 
which it is based. 
The judgment of S. W. 
STRAUS & CO. is based 
onanexperience of nearly 
a half century. 


In this time, we have 
passed upon thousands 
of bond issues on proper- 
ties in all the centers of 
population of the United 
States and Canada. 


Onlyavery small propor- 
tion of these have been 
accepted and purchased 
by us and sold to the 
public — perhaps only 
one in 2 hundred. 


The judgment and experience 
of S. W. STRAUS & CO. are at 
your service. Our current offer- 
ings of railroad, utility, indus- 
trial, municipal, foreign and 
real estate bonds, yielding from 
about 42 to 7%, are worthy of 
your careful investigation. Asa 
first step call or write for our 
booklet, ‘Investing for Safety”. 
Simply ask for 


BOOKLET J-1813 


S.W. STRAUS 
& CO. 


Investment Bonds 7 y Incorporated 
SrrRAUS BUILDING 
565 Fifth Avenue 
at 46th St. 
New YORK 


STRAUS BUILDING 
Michigan Ave. 
at Jackson Blvd. 

CHICAGO 
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WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchange and the Chicago 
Board of Trade 


Cincinnati Baltimore 





Dayton Washington 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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Why Unbiased Investment (suidance 
Is Particularly Important Now 


(PLEASE SHOW THIS TO SOME INVESTOR FRIEND) 


Conditions have changed very radically since 
“The Great War” so that the investor who de- 
pends upon precedent as a guide will surely make 
many costly blunders that can be easily avoided 
by keeping posted on underlying economic and 
financial trends. That no better guide than THE 
FINANCIAL Wor -p can be found at any price is 
almost the unanimous verdict of over 55,000 


successful business and professional men, bankers, 
etc. 


The divergent trend in commodity prices is 
bringing about tremendous fundamental changes 
that strongly militate against the success of many 
companies and at the same time work in favor of 
others. The average investor without guidance 
is quite likely to sell the securities he should hold, 


and buy others that should not be touched at any 
price. 


THE FINANCIAL Wortp for over a quarter of 
a century has been giving specific, unbiased advice 
on how to invest your precious savings to secure 


a high degree of safety, a good income yield and 
substantial profits. 


The billions of dollars that are lost yearly by 
American investors through lack of proper guid- 
ance is the best proof that it is just as foolish for 
a man to invest on hunches, hearsay, tips, etc., 
as it is for him to be his own lawyer or doctor. 


Increasing recognition of the value of our 
service has increased our circulation 1100% within 
the past four and one-half years. This unusual 
growth is largely due to the enthusiastic co- 
operation of our delighted subscribers who have 
told their friends how valuable and profitable 
THE FINANCIAL Wor LD is to the investor. 


Are your investments suitable to the situation 
that now prevails in business and securities? It 
may have been wise to hold certain bonds and 
stocks six months or a year ago, while now it 
would be better to switch. Helping our sub- 


scribers to get out of overvalued and into under- 
valued securities enables them to keep their capital 
safely invested with a larger income yield than 
usual, and also enables them to take substantial 
profits from time to time. 


It is only our large and increasing volume that 
enables us to give such a Threefold Service for 
one-twelfth of what we would have to charge if 
we had only a few thousand subscribers. In other 
words, THE FINanctaL Wortp represents a 
large family of successful investors who have ap- 
plied the principle of co-operation to their prob- 
lems and thus have cut the cost of unbiased in- 
vestment guidance to the minimum. 


ONE SUBSCRIBER’S OPINION 


After subscribing you will understand the 
point of view of John Cleva, Jr., of Glen Alum, 
West Virginia, who wrote us some time ago as 
follows: 


“It is with pleasure that I acknowledge re- 
eceipt of your Independent Appraisals of New 
York Stock Exchange listed stocks, which I 
think very essential to every investor whether 
it be for profit, long pull, or take a chance. I 
frankly admit that the reason I did not sub- 
scribe before, was that I thought $10.00 for a 
good financial paper, including all the extras, 
was too cheap to consider, and honestly be- 
lieve that if you would charge $25.00 (though 
it is worth more) you would have more sub- 
scribers. Why, man, you give everything that 
anybody is looking for and it took only three 
issues to convince me!” 


Do not, therefore, postpone your subscription 
on account of its being “too low-priced.” Simply 
fill out the coupon below. When so many thou- 
sands are making more profitable investments 
through our aid, is it likely that your experience 
will be different? By subscribing now you will 
be in time to make some advantageous purchases 
of undervalued securities that will be published 
soon. 
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THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wortp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


(tf you are already a subscriber, 
please show this to a _ friend) 
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SIL ADNAN ATT OTE LT OAT SOIR State 


By Mailing 


This Coupon 0.24 


Quickly 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


PROFIT MOST——_ 








October 24, 1928 


















RADING on the New York Curb 
T Market of the past wee! continued 

on a selective basis with a compara- 
tively small number of stocks accounting 
for the large volume of trading and sharp 
price advances, Mines, motors, and chain 
store stocks featured in group trading, 
while a better demand was recorded for 
the oils. A number of new favorites were 
developed among the miscellaneous indus- 











Curb 


Securities 


CORPORATE EXECUTIVES 
will find our DAILY RE- 
PORT of CURB SALES a con- 
venient means of keeping 
formed on Curb Securities. 


in- 





BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 





























The Right Kind of Service 


Helps the Investor 
with the Right Kind of Advice 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 


PWBrovxs & Cv. 


INCORPORATED 
Established 1907 
115 Broadway 60 State Street 
New York Boston 
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Over - the - Counter 
Securities 


C JESTER, Horn § Co.! 


37 Wall Street Hanover 6792 
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On The 


New York C urb | 


‘Edited by A. WESTON SMITH, Jr 


trials, while the utilities sank into inactiv- 
ity. The insurance stocks on the Curb, 
which have been rather inactive since the 
reaction in this class of securities last 
June, resumed activity with a number of 
sharp advances. 

United Verde Extension led the move- 
ment toward higher prices in the mining 
group, while Newmont Mining, Noranda, 
Golden Center and Andes Copper were 
stronger. United Verde Extension has 
been somewhat neglected since it refused 
Newmont’s offer last spring, and the fact 
that the company has been benefiting from 
improved copper metal prices has not yet 
been reflected in market prices. A further 
analysis of this situation appears on page 
526 of this issue of THe FrnANCIAL Wor -p. 

Checker Cab continued as leader of the 
motor stocks, while a strong demand pre- 
vailed for Durant Motors and Auburn. 
Marmon, which has been one of the fea- 
tures of recent weeks, is reported to be 
earning at the annual rate of $10 a share. 
Earnings for the first nine months ended 
September 30 were equivalent to $7.56 a 
share. For the same period production of 
16,000 cars was reported as compared with 
12,000 cars for the full year of 1927. The 
stock appears undervalued compared with 
prospective earnings and affords an attrac- 
tive yield of over 6% per, cent. 

Oils were active, but the best gains were 
confined to the pipe line shares. Prairie 
Pipe Line was most active and at higher 
prices. It has been rumored that Northern 
Pipe Line will inaugurate $4.50 annual 
dividends on its new $50 par stock, which 
was recently split on a two-for-one basis. 
This would compare with $3 and extras on 
the old stock. 

Universal Insurance and Insurance Se- 
curities led this group with a large in- 
crease in trading and substantial price ad- 
vances. The nine months’ report for In- 


= 








Trustee Standard 
Oilshares 


negpeonet 


ownership i in 31 companies in 
the “Standard Oil Group.”— 
Average annual return (in- 
cluding rights and stock divi- 
dends) approximately —_ 
over a ten year perio 


Circular F.W.-2 on request. 


M. O. Jenkins & Co. 


Incorporated 





46 Cedar Street New York 





Telephone JOH n 1717 




















surance Securities will be available soon, 
and it is reported that a sharp gain jp 
earnings will be disclosed. At current 
prices the stock affords an attractive yield 


‘of over 5 per cent, which is high when 


compared with other insurance stocks, 
Earnings published during the week jp. 
cluded the report of the United States 
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CLINTON GILBERT 


Bank, Trust, Title, 
Realty & 


Insurance Company 


Stocks 





Write for Our | 
Investment Suggestions 


CLINION GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 


Private Telephone to Hartford 

















Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 























WRITE 
FOR IT 


NEW 
BOOKLET 


“The Guaranteed Way to 
Financial Independence” 


INVESTORS SYNDICATE 


Established 1894 
Home Office 
MINNEAPOLIS, MINN. 
New York Office: 17 East 42nd Street 
Offices in Principal Cities 
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Asbestos Company, which showed net sales 
for the nine months ended September 30, 
1928, at $2,699,223, against $2,175,451 for 
the same period of 1927. Net profits before 
depreciation and Federal taxes for the 
sine months ended September 30 were 
$549,828, which compares with $493,181 
for the entire year of 1927. The net earn- 
ings are equivalent to earnings of $1.73 a 
share on the common stock for the third 
quarter, or at an annual rate of approxi- 
mately $7 a share. 

The International Safety Razor Corpora- 
tion reported net earnings for the first nine 
months of 1928 to September 30, after all 
charges, including Federal taxes, amounted 
to $423,989. Net earnings during the en- 
tire year of 1927 amounted to $423,187. 








The Sugar Situation : 
(Concluded from page 522) : 














future; but a reasonably attractive 
yield, sound underlying values and _ satis- 
factory long pull prospects are available 
in such companies in the Porto Rican 
group which have been favored in the rec- 
ommendations of THrt FinaNcrAL Wor.tp 
as South Porto Rico Sugar, Fajardo and 
Central Aguirre appearing to be well liqui- 
dated marketwise. Those in a position to 
assume the greater speculative risks in 
attempting to benefit from the long range 
improvement in situations other than these 
could favorably consider Great Western 
Sugar and Cuban-American Sugar. 





DIVIDENDS 


CONTINENTAL MOTORS CORPORATION 
Detroit, Michigan 
board of 





The 


regular 


directors has declared the 
dividend of twenty cents 
(20c) per share or at the rate of eighty cents 
(30 cents) per share per annum on the Com- 
mon stock (without nominal or par value), 
payable October 30, 1928, to stockholders of 
record on the books of the corporation at the 
close of business October 15, 1928. The stock 
transfer books will not be closed. With this 
dividend the company will have paid stock- 
holders of 1928 the sum of $1,408,676. 

W. R. ANGELL, 

Vice President. 


quarterly 


September 25, 1928. 


LOEW’S INCORPORATED 


“Theatres Everywhere”’ 
October 15th, 1928. 





At a meeting of the Board of Directors of 
this Company held on October 15th, 1928, a 
quarterly dividend of $1.62% per share was 


declared on the outstanding $6.50 Cumula- 
live Preferred Stock of this Company, pay- 
able on November 15th, 1928, to stockholders 
of record at the close of business on October 
ith, 1928. Cheeks will be mailed. 
DAVID BERNSTEIN, 
Vice-President & Treasurer. 


KRUSKAL & KRUSKAL, INC. 


333 SEVENTH AVENUE 
NEW YORK CITY 

_The Board of Directors of KRUSKAL & 
KRUSKAL, INC., have declared a quarterly 
dividend of thirty-one and one-quarter 
cents (314%c) per share, payable November 
15, 1928, to stockholders of record at the 
close of business, October 31, 1928. The 
‘ransfer books will not close. 

. B. KELLOGG, Secretary. 
Dated, October 11, 1928. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending September 30, 1928, will 
be paid October 31, 1928, to stockholders of 
record as of September 28, 1928. 
H. F. Baetz, Treasurer. 

York, September 18, 1928. 


October 24, 1928 
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HE Over-the-Counter market was 

i more active last week than it has 

been for some time, although the 
raising of call money to 8 per cent on 
Monday had an unsettling effect, and re- 
duced the volume of trading. On the low- 
ering of the money rates, the activity was 
resumed, with inquiries centered mostly 
in the banks and trust companies. 

Insurance shares were inclined to be 
irregular, with few price changes. Chain 
stores started the week strongly, but lost 
part of their gains later on. Industrials, 
sugars, and tobaccos remained quiet. Fol- 
lowing their recent activity aeronautical 
stocks remained steady but quiet. 

Among the banks to show gains were 
Empire Trust, Liberty, First National of 
New York, Corn Exchange, Farmers Loan 
and Trust and Fidelity Trust. Bank of 
Manhattan stock and rights, and Bank of 
America sold off a few points. 

Aetna Life, American Alliance, General 
Reinsurance, and Hartford Fire gave a 
good account of themselves in the insur- 
ance group, while Northwestern National 
eased slightly, 

Sanitary Grocery, Metropolitan 5-50-cent 
Stores preferred, Metropolitan Chain, 
moved to higher levels among the chain 
stores, but losses were made by Schiff 
preferred, Neisner preferred, and Newberry 
common. 








News items of interest announced during 
the week included two capital increases, 
one by an insurance company, the other 
by a mortgage company. Directors of 
Aetna (Fire) Insurance Co. recommended 
that capital be increased to $7,500,000 from 
$5,000,000 by an issue of 25,000 new shares 
par value $100 a share to be offered to 
stockholders of record October 8 on the 
basis of one share for every two held. 
Special meeting of stockhoiders has been 
called for November 12 to vote on the 
proposition. It is expected that 20 per cent 
dividend will be paid on the increased 
capitalization. 


Stockholders of the New York Title and 
Mortgage Company at a special meeting 
ratified the proposal of the directors that 
the capital stock of the company be in- 
creased to $20,000,000 from the present 
$15,000,000. The plan will be carried out 
by the issuance of 50,000 shares, which will 
be first offered for subscription to stock- 
holders of record October 10 at the rate of 
one share tor each three shares held. The 
price set for the new shares is $300, pay- 
ment to be made on or before November 15. 

Sale of the new stock will also make 
possible an increase of $10,000,000 in the 
capital funds of the company, bringing this 
item to a total of approximately $61,000,- 
000. The purpose of the new issue is to 


make possible the preservation of a con- — 


servative ratio of capital 
liabilities. 


to contingent 








Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 




















INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 




















BEACON ~ 
OIL | 


Special Letter Upon Request 


Newburger, Henderson 
and Loeb 


! 
Members New York and | 
Philadelphia Stock Exchanges | 

| 





1512 WALNUT STREET 
PHILADELPHIA 
100 BROADWAY 

NEW YORK 




















FULL 
O PAID 


CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 

Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement., Write for literature. 


MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
























































Average Stock Prices 
1928 1927 Weekly Sales 
Oct. 17 Oct. 9 Oct. 3 Oct. 19 
C5 MalieeGes: «bs <.cs seco cae 146.81 143.62 145.74 140.72 Sales of stock listed on New York Stock Exchange (in 
18 Indleistrinis «......sscee« 174.16 168.45 167.80 142.57 number of shares) week ended October 17, 1928. Week's 
ee eee 161.81 157.43 158.17 141.76 sales: Thursday, 3,906,530 shares; Friday, Holiday; Sat- 
. urday, 1,857,210 shares; Monday, 4,050,660 shares; Tues- 
Bond Dealings, Jan. 1 to Date day, 4,546,310 shares; Wednesday, 4,298,840 shares. Aver- 
1928 1927 1926 age daily sales week ended October 17, 1928, 3,731,910; 
U. S. Govt. bonds. $146,742,400  $242,635,850  $213,081,550 week previous, 3,791,836. 
Domestic bonds .. 1,612,695,450 1,739,222,100 1,595,306,500 
Foreign bonds 648,489,300 706,008,900 539,493,450 Wednes- Thurs- 
= day day 
Total all bonds. $2,407,927,150 $2,687,866,850 $2,347,881,450 —1928— last this 
‘4 if High Low NAME OF STOCK week week 
Weekly Business Indicators 141% 115% Allis Chalmers ..... 132% 134 
Federal Reserve Reports 115 87% Amer. Locomotive 95% 92% 
(000,000's omitted) 268 169 Amer. Smelting ..... 267% 255 
aay 1927 81 55 ee, BOT .hkscce 713™% 13 
Oct. 10 Oct. 3 Oct. 12 211 172 Amer. Tel. & Tel. 178 15914 
sank Debits—New York City.. $6,315 $6,333 $6,345 ay 0 63 Amor. Tobacco B 162 473 
Bank Debits—Outside N. Y. City 13.854 3,861 86 53% Anaconda .......... 83% 86 
*Loans and Discounts—N. Y. C.. 2,441 2.309 197% 182% Atch., Top. & San Fe 191% 192% 
*Loans and Disc.—Outside N.Y.C. 4152 3779 119% 103% Baltimore & Ohio 111% 113 
+Bank Investments—-N. Y. City.. 806 "890 43% 4 P Barnsdall tees 38% ide 
7+ Bank Invest.—Outside N. Y¥. C.. 2.567 2,604 206% 62% Cerro de Pasco peek 96% 98 % 
Total loans and discounts...... 15,908 15,098 206% 175% Chesapeake & Ohio.. 181. 186 
Total net demand deposits..... 13,197 13,437 oS ee | SBR. MM. WW. wwe ones 84% 86% 
Total time deposits ........... 6,906 6,433 136% 106 c hic., R. I. & Pac. 126% 194% 
’ as 59% 37% Chile Copper ....... 51% 58 
*San : Te ae ‘ : ee as 140% Das. SEOE cicwins cawsoae 1331 135 
Eictnaee ee ee 226 163% Del. & Hudson ...... 189” 190% 
re eae x = 75% 59%, General Cigar ..... 61% 62 
Weekly Bank Clearings 223% 130 Gen. Motors ....... 216% 221% 
(000,00@’s omittea) 52% 29% Gen. Outdoor V.T.C... 36% 3514 
1928 1927 99% 68% Goodrich eer eee ee 86% 8314 
Oct.6 Sept.29 Oct. 8 109, 23% «Great Northern pt. 99% 205% 
New York City ................ $8,843 $7,819 $7,163 oe ee eer ee ee ae ae 
Outside of New York City...... 5,116 4,448 4,764 eo ee ae ee ee 176% vert 
een 4 ’ 75 43 x. ©. Bouthern ..... 60 75 
Monthly Bank Clearings 108% 80% Kennecott Copper 100% 108% 
(000,000’s omitted) Inc. or 77 49% Loew’s, Inc. ........ 61% 59% 
Sept. 1928 Sept. 1927 Dec. % 76% 41% Missouri Pacific 70% 71% 
Total U. S. (193 cities) $49,412 $45,832 J 28 191% 156 N. Y. Central ...... 172% 177 
Now Work: T8ty. .c6<saen0n. 30,102 26,599 +13.1 197% 175 Norfolk & Western.. 180 183 
co ee ee et. Ls ne 19,310 19.233 + 0.04 105% 92% Northern Pacific 97% 101% 
Canada (29 cities) ........ 1,758 1,651 + 6.4 ha a. Pent A Gas ........ 185 186 
. ° 46 ere arquette .... 129% 1311 
Monthly Business !ndicators 70% 41% Public Service of NJ. 66 65 
(000 omitted) 27% 19 3: ree 25% 26 
Sept. bs Inc. or 122 109 St. Louis Frisco 114% 117% 
Sales 1928 1927 Dec. % 131% 117% Southern Pacific 121 214 
eg ee $30,004 $24,609 + 21.9 49 le ee a. a 45% 46% 
Woolworth, F. W.. ....s220 22,637 20,744 + 9.12 72% 50 DO: SO. vasa ss 68 68 
Montgomery Ward ........ 20,810 16,378 + 27.0 195% 136% Union Carbide ...... 183% 192 
Jag FS 0 SESE ey ae 16,477 13,727 + 20.0 204% 186% Union Pacific ...... 198 199% 
PORES, BS. G.- 54.058 4008045 11,914 10,421 +14.3 166%. 133% U.S. Gteel .....602. 158% 1623, 
Be Bes npoxkutes evens 5,011 4,556 + 9.9 113% 88144, Westinghouse El. 104% 1041; 
Foreign Exchange Total Brokerage Loans Federal Reserve Ratios - 
1928 1927 (Member Banks of Federal Reserve Ratio of total reserves to deposits 
Par Oct. 17 Oct. 19 System) and Federal Reserve liabilities com- 
England $4.865% $4.84}4 $4.8632 (000 omitted) bined. : 
a 91%e 3.90%e 3.92%c 1928 1927 Week ending Oct. 17, 67.3 
Italy ea - 2631 5.23% 5 AG Y, BME. Bicsceass -- 4,235,148 3,184,058 The Federal Reserve System (12 
Salerbene "413/904 13.891, 13.91% et See ee 4,289,209 3,206,299 banks) ratios compare as follows: 
co, ae 23.81% 23.89% OSES a eaiaiaets 4,385,191 3,249,251 High Low 
Be edin’ 0s 14.07 14.125 14.125. he 4,470,476 3,283,750 BOOB waxes 75.1 Mar. 21 65.4 July 3 
ion yey SE aviL akae eS. ea 4,524,708 3,305,623 5007.02.05 80.1 Feb. 25 66.8 Dec. 28 
Denmark "968 26.65 26.80 Oct. Peet eres 4,569,978 3,395,235 BEEP isseee 76.3 July 28 68.9 Dec. 23 
een pa “06.8 26.65 26.26 Oct. 10 pie eibiors ni 4,589,883 3,394,290 BOSS sssse0 78.8 Jan. 21° 66.1 Dec. 23 
Senton 06.8 26.72% 26.94 0G. -Bie0x%0se%ee 4,664,390 3,434,107 1924......83.0 Jan. 21 70.5 Dec. 24 
Spain ......19.3 16.12 17.14 Car Loadings Federal Reserve Bank of N. Y. 
Switzerland .19.3 19.24% 19.28% 1928 1927 1926 Week ending Oct. 17, 66.5 
Japan tees 49.8 45.81 46.56 Oct. 6..1,180,598 1,102,994 1,174,028 The New York Federal Reserve 
Argentina .+42.44 42.05 42.65 Sept. 29..1,196,768 1,126,093 1,180,049 Bank ratios compare as follows: 
Brazil ..... $11.96 =: 11.96 11.95 Sept. 22..1,143,214 1,126,402 1,175,407 0936 ..37. 84.4 Mar. 21 62.7 Sept. 19 
Chile ....... 12.165 12.10 12.20 Sept. 15..1,138,312 1,127,643 1,179,250 1927......89.0 Jan. 26 64.4 Dec. 28 
Can. Dollar 100.00 99.95 100.125 Sept. 8.. 991,042 989,799 1,024,998 1926......85.4 Oct. 20 71.5 Dec. 15 
ce . 7 — Sept. 1..1,116,948 1,117,360 1,143,448 1925... 85.5 July 29 69.6 Feb. 25 
*Belga. +Paper Dollar. {Paper Milreis. Aug. 25..1,080,840 1,109,341 1,128,563 ee 91.5 May 21 70.8 Oct. 10 
Daily Avg. Crude Prod. (Bbls.) Commodity Prices 
Oct. 13 Oct. 15 1928 1927 
Oklahoma ...... 748,500 790,200 Money Rates Oct. 17 Oct. 19 
OS eee eee 98,450 104,750 Wheat, No. 2 red ...$1.62% $1.47% 
Panhandle Texas. 67,850 90,200 As of Wed., Oct. 17, 1928 Corn (new) No 2 yel.. 1.15% 1.03% 
North Texas 90,550 82,150 Rye, No. 2 white 1.11% 1.06 % 
West Cen. Texas. 54,750 62,400 N. Y. Rediscount Rate .... 5% Oats, No. 2 white 54 59% 
West Texas 333,600 205,950 Commercial Paper ........- 5% % Flour, std Spg pat 6.40 7.05 
East Cen. Texas. 22,550 28,700 Bankers Acceptances ...... 45-412 % Coffee, No. 7 Rio 18 14% 
Southwest Texas. 25,200 27,350 Call Loans .....+-+ss+++e0- 6% % Sugar, granulated 0525 —-.06 
North Louisiana. 39,550 51,600 Time Loans .......+.+++++- 1-7% % Iron, 2X Phila ...... 20.25 22.75 
Arkansas ....... 84,700 101,050 Bar Silver, London ........ 264d. Steel billets, Pitts ...33.00 33.00 
Coastal Texas.... 103,500 120,250 Bar Silver, New York ...... 58%c MOS. conta canaseses on 6.50 6.25 
Conmtel TM. «22. 20,550 15,200 SEO « dig eas ceece sabe 15.25 13.25 
NR cn cise 6 114,000 113,000 Zinc, E. St. L. dely 6.25 6.00 
Wyoming ....... 60,200 50,000 London Market BR biincot suarinces 48.75 58.67% 
Montana ........ 10,700 13,750 Cotton, mid upland ..20.40 20.85 
Colorado ........ 7,450 6,400 Money at 4% per cent; short bills Silk, crack doub ext . 5.10 5.10 
New Mexico 3,400 2,200 at 4% @4y% per cent; three months’ Rubber, spot ......-. .1890 34 
California ....... 620,000 620,200 bills at 4% per cent. — Bagg ey 18 17 
: 1 rude oil, id-Con., 
ee 2,505,500 2,494,350 scien naiplindiiaat ata 33 to 33.9 gravity .. 1.21 7 
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